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IME is gradually reaching its position in 
the national economy as shown by the 
facts and figures of its trade performance. 
The exchange’s trajectory of expansion 
has translated into a diverse range of 
instruments and commodities that are 
traded across the manufacturing industry 
to consumer goods and food security. 
A glance at IME statistics of the first 
-9month of the year, indicates that the 
spot platform of the exchange including 
its main and side markets has played host 
to transactions of nearly 28 million tons of 
physical commodities from agro-products 
to petrochemicals and industrial raw 
material worth 10$ billion showing %26 
growth in volume and %113 rise in value 
respectively.  
To mark the IME’s accomplishments, 
the Bourse News has released an 
interview made recently with Dr. Hamed 
Soltaninejad, the CEO of the IME, in which 

various achievements of IME in terms of 
product development, new listings and 
the future plans has been brought into 
light. The Kalakhabar has published the 
interview on its website. 

What is the position of the Iran 
Mercantile Exchange in the Iranian 
capital market and how do you see 
its future?
From a legal standpoint, the IME is an 
organized exchange platform that links 
industries and businesses. According to 
the stature, the commodity exchange is 
defined as “ a venue for price discovery 
based on supply and demand ”. In addition 
to the Securities Law enacted in 2005, there 
are full set of laws that solidify the IME’s 
status including the Law of Expansion of 
New Trading Instruments that stipulates “ 
the government is required to exempt the 

Assets Diversification in the IME: From Rice to Cement 
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exchange-listed commodities from control 
pricing mechanism “. 
Listing of any underlying asset on the 
exchange is finalized under approval of the 
Listings Committee of the exchange. The 
mother law of the Economic Development 
Plan provides that “the commodities 
listed on a given exchange platform must 
be traded according to the mechanisms 
of the same exchange”. What makes the 
organized market distinguished from the 
non-organized ones is in that there are rules 
and regulations governing the activities 
in the former. In another definition, it 
can be said “ the commodity exchange 
is a borderline drawn between giving 
rent and price gouging”. In a commodity 
exchange like IME, the goal is to foster a 
fair price that is not too high that cannot be 
affordable and not too low to give rents to 
buyers. The extent to which we can move 
in terms of price hinges on the supply-
demand elements; low demand moves 
the price lower and high demand moves 
it higher. To avoid price gouging, the 
supply and demand must be genuine and 
well-balanced on the exchange platform. 
Market trends are changing so the deciding 
factors like foreign currency rates, supply 
and demand, seasonal fluctuations and 
sales methods can shift this borderline. 
Currently, the position of the IME has been 
bolstered largely in the national economy 
as the producing businesses grow more 
interested in listings of their products on 
the IME as the time goes by. In the past, 
solely the petrochemicals and metals were 
being offered on the IME; but today, many 
industries like cement or agriculture sector 
producers would like to list and offer 
commodities on the exchange platform.

There might be products that are not listed 
on the exchange or get listed and traded 
for a while on the exchange but cease to 
maintain the criteria of exchange so they 
might get delisted after a period of time. For 
instance, we witnessed trading of 2,500,000 
tons of wheat on the IME platform in 
2017 which was unprecedented however 
ceased to continue as the wheat slid into 
the inventory of the commodities under 
control price policy of the government. 
I have voiced my concerns many times 
in recent years that  in terms of pricing a 
commodity must be either in the pricing 
mechanism or in the supply-demand 
module; however those concerns were 
taken for granted until our capital 
market expanded and people became 
stockholders so the equity holders of steel 
or petrochemical industries that their 
productions are offered and traded on the 
IME, now understand what those concerns 
meant after they raised their financial 
literacy by understanding the financial 
statements of the stocks they owned and 
the parameters determining the share 
prices. This understanding is a new 
development in our capital market, and 
by entering new investors in the capital 
market, the range of the IME stakeholders 
grow identically so we see people are 
growing more sensitive and vigilant to 
control price or off-the-exchange pricing 
policies as such measures affect the price 
of their stocks and securities. 
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Are there any plans for new listings 
on IME?
All across the globe, commodity 
exchanges are B2B market venues and 
various businesses constitute the sides 
to transactions. In the case of IME, a 
transparent and continuous venue is 
established within the spot market in 
the first phase, and in the later phases 
derivatives instruments and other solutions 
are set up accordingly for hedging the 
risks or providing trade opportunities. 
The same patterns are in place in the 
world commodity exchanges. As to the 
potential or new additions, works are in 
the making to bring large suppliers like 
the Governmental Trading Corporation 
(GTC) to offer wheat again on the IME. 
The rice is another potential underlying 
commodity, the works of which are in the 
offing and almost ready to launch. 
Another feature of the commodity 
exchanges is that the potential commodity 
for listing must be homogenous. In the 
stock market, the value of any prospectus 
company needs to be divided into equal 
units or shares before its IPO, so at the 
time of offering, no unit or constituting 
components are different from each other 
so the people hold the same share or unit 
and there would be no difference in the 
nature of the units of a company. The same 
practice is running in the IME to keep the 
homogeneity norms of current products 
and even homogenize the inhomogeneous 
products to get approval for listing 
and offering on the exchange platform. 
Therefore, the non-standard assets cannot 
be accepted on the exchange mechanism. 

How come in some jurisdictions, in 
homogeneous underlying goods are 
offered and traded on the exchange 
platform, like in the Netherlands flora 
exchange?
In the Netherlands, they have outlined 
a procedural pattern for flowers from 
planting the seed to picking of the flower at 
harvest time and offering on the platform 
of the exchange. They have been designed 
into equal units of the product based on 
standardization and everyone knows the 
country or sector as an entity producing 
homogenous units. The commodity 
exchanges play other roles, i.e. when they 
substantiate homogeneity; they provide an 
infrastructure for worldwide transaction 
of the homogenous commodity thereby 
becoming price reference for the whole 
world. The same practices are being 
adopted in the IME to become reference 
at least in a commodity like bitumen. To 
realize this goal, we need to complete the 
set of trade instruments for bitumen on 
the shelf by launching futures contracts on 
this underlying asset. 

Could you please shed more lights 
on the IME’s performance through 
statistics?
In terms of performance, the exchange’s 
trade value and volume grew considerably 
compared to last year’s figures. In the first 
nine months of the current year (Iranian 
solar hijri calendar beginning from March 
2020  ,20) the exchange trade volume 
outpaced the last year’s 22 million tons 
with 28 million metric tons of physical 
deliveries.
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In terms of total market trend, the IME is 
in a kind of period of relative recession 
after passing a tumultuous condition of 
interventional policies so efforts have 
been doubled to focus more on agriculture 
market products as they are less sensitive 
in terms of their price than the industrials 
for the downstream consumers. Relying 
on the experience, the IME is cooperating 
with the GTC again to re-launch wheat 
trading on the spot platform. We have also 
the rice waiting in line for listing which is 
almost done. We launched pistachios and 
dates recently so the exchange is moving 
towards a robust agriculture products 
market. 

Any plans on housing and real estates?
We didn’t have regulatory and statutory 
infrastructure for the housing trades. 
The necessary regulations and by-laws 
are now in place and the first buds of 
the real estate market plant is sprouting 
in the IME. There are serious suppliers 
and interested buyers, constructors and 
realtors in the venue who trade physically 
and the number of trades are on the rise. 
The greater plan is to launch the Housing 
and Real Estate Exchange, which requires 
the permission of the capital market 
regulator. There were some endeavors 
in the past to launch single exchanges 
for separate commodity groups in order 
to bolster the importance of investing in 
those commodities in the capital market. 
Many of those efforts translated into 
efficient markets that solidified the capital 
market and the economy. For instance, 
the IFB Farabourse was established to 
address the issue of admission of small 

and medium size companies into the 
stock market which resulted in a platform 
with a market cap of half of the Tehran 
Stock Exchange. Without that venture, it 
would be impossible to focus on SMEs in 
an organized approach, or had the Iran 
Energy Exchange (IRENEX) not been 
established based on such argument, no 
standard contract of energy carriers would 
be possible to trade as it is today and we see 
now the IRENEX is a prosperous market 
with participants from oil and electricity 
power sectors.

Any concerns about the emerging 
competitors?
 In my opinion, exchanges shouldn’t 
be scared of having competing rivals. 
Therefore, the more specialized exchanges 
are launched in our capital market, the 
more intense competitions would be 
institutionalized in the market leading to 
rendering better services to customers and 
investors.  
In the IME, spot market endeavors are 
shifted towards enlarging the market by 
new listings and additions of commodities 
in order to remain a larger venue than 
the IRENEX in a transparent and healthy 
competition. If the real estate exchange 
is launched, we will play in the ground 
to have a part in establishment of this 
marketplace. 
We shouldn’t be scared of competition; if 
we are of the opinion that development 
of infrastructure for competition would 
benefit the whole economy and the capital 
market, there would be no room for fear. 
Personally speaking, I do not have any 
concerns as to specialized trade platforms 
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coming into existence; quite conversely 
I believe that the capital market would 
benefit from launching such new platforms 
as they are new paths for growth and 
development if organized and managed 
prudently. The one factor that could help 
such markets perform efficiently is that 
no similar or identical listed underlying 
commodity be allowed to be traded on 

two independent exchange venues; and 
the exchanges compete in areas like 
infrastructure and service rendering. 
Boosting the competition is per se a good 
phenomenon; however, care must be taken 
so that the increase in the number of the 
emerging platforms will be on an orderly 
and rational fashion.  
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Iran Mercantile Exchange and the Tamin Ejtemaei Holding company (SHASTA) signed 
MOU in line with the general policies of the resilience economy and production jump 
which can contribute to business environment and boost the economy according to a 
briefing made by Mr. Reza Mohtashamipour, the Vice CEO of the IME to Kalakhabar 
news outlet. According to Mohtashamipour, the agreement will focus on trades of 
physical commodities produced and supplied by the SHASTA’s affiliate companies with 
commodity securities in the form of IME’s financial instruments as another potential of 
the cooperation. 
To shed lights on details of the MOU, the IME’s second-in-chief boss said the agreement 
addresses three areas of transparency, real estate offering and collateral easing for 
SHASTA’s supplying offshoots.

Transparency
According to the agreement, the holding giant brings assets on the IME platform aimed 
at fostering financial transparency in trades including commodity prices and revenues. 
The process of listings has started and a number of underlying assets have been offered 
on trial basis with successful results.

Real Estates Trades
Offering of the unused commercial buildings and residential settlements is the second 
area of cooperation between the IME and SHASTA based on which the other side will 
provide an inventory of real estate items for sale that comply with the IME’s offer 

IME and SHASTA Sign MOU
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regulations and standards for listing on 
real estate module of the exchange.

Easing of Collaterals
Mohtashamipour said the IME’s clearing 
house requires all suppliers to pledge a 
proportionate amount of collateral for 
each round of offering of commodities to 
ensure sound trade and physical delivery 
commitments of quantity, quality and 
time. Based on the agreement, SHASTA 
holding company will pledge collateral 
for its affiliate suppliers in the position 
of sell-side counterparty with the IME 
clearing platform. The initiative facilitates 
and speeds up the continuous offering of 
commodities as per schedule offered by 
the supplier. “A taskforce has been formed 
comprising the two sides’ expert teams to 
implement the agreement topics,” told 
Mohtashamipour to Kalakhabar.

Old Bonds between IME and SHASTA
Asked if a certain underlying of SHASTA 
has ever been listed on the exchange, the 
Vice CEO of the IME said, “admission 
of the new suppliers of the holding are 
on the agenda; though, SHASTA-based 
commodities including cellulose-base 
products like Kraft paper and tissue as 
well as some chlorine family products like 
mono chlorine and acetic acid have been 
already listed and traded successfully 
on the platform.” The IME and SHASTA 
strong bonds are old and not for today. 
From the beginning of the IME’s operation, 
large suppliers like Zobahan Steel Mill and 
TAPICO, being affiliates of the holding, 
have been offering commodities on the 
exchange platform. The MOU brings 

actually new additions to the previous 
capacities. Joining of the SHASTA’s 
subsidiary firms to IME’s listed suppliers 
provides a country-wide client base for 
them which is unmatched,” he added. 
Mohtashamipour concluded, «The IME is 
a unique infrastructure for transparency 
interested to the public sector as their 
market transparency concerns would be 
eased through registrations with the IME 
platform and their concern to enforce strict 
inspections to achieve market transparency 
would be eliminated.  In such conditions, 
higher authorities’ concerns regarding 
transparency of trade mechanisms will 
be eliminated. The agreement provides 
a trade development opportunity for 
SHASTA and offers a chance for the IME to 
design tailor-made financial instruments 
and financing solutions for the producers 
of the SHASTA family. 



Iran Mercantile Exchange Quarterly Report

12 IME Quarterly Spring 2021 , Vol.23 

The IME platform for the tender trades started its operation officially with trades of 
electricity meters supplied by Afzar Azma, Toos Fuse, Behinesazan and Radniroo 
manufacturing companies. The suppliers went through the process of listing of their 
products with the exchange before offering them in the tender market of the exchange. 
Tender is the latest instrument on the product development inventory of the IME as a 
tailor-made solution for governmental and private sector companies that are interested 
in transparency and healthy price discovery of their products on modern trading venues. 
A month earlier, the IME’s research department had announced the imminent launch of 
the tender trades with electricity distribution accessories as per the agreement on power 
distribution infrastructure development through the IME platform. The trades came 
through with the first transaction attended by the mentioned suppliers and the TAVANIR 
as the governmental electrical power distributor having regional branches across the 
country. TAVANIR purchases the meters for its main and regional power distribution 
companies under its development plans installing new digital meters across the grid. 
The mother company purchases other power auxiliaries including wires, transformers, 
power grid transmission poles and towers for its country-wide utility network and the 
launch of the tender transactions will potentially bring such commodities on the tender 
platform of the IME after the successful trading of 2000 electrometers on the exchange 
market place.  

IME’s Tender Platform Hosts Electricity Meter
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Transportation and shipping of 
commodities traded on the IME platform 
have always been an important concern of 
trade sides in post trade activities to ensure 
a sound delivery to the final destination. 
Though shipping of the traded goods is 
not within the IME services; however, 
the exchange is considering introducing 
freight-based products as an innovative 
solution to address the needs of the 
market and the industry. To this end, the 
IME and the Islamic Republic of Iran’s 
Railway Company (RAI) signed an MOU 
on providing rail cargo freight services 
on the sidelines of the 8th International 
Rail Transportation Exhibition, Industries, 
Equipment and Related Services (Rail 
Expo 2021). Based on the mentioned 
MOU, rail transport companies can offer 
their services for the transportation of 
commodities on the IME, and producers 
and businesses active in the commodity 

exchange will have access to competitive 
freight rates as they are trading their 
underlying goods. 
Dr. Hamed Soltaninejad, the CEO of the 
IME, told Kalakhabar in this regard, “The 
agreement, inked by the two sides, focuses 
on listing and trading of rail cargo freight 
tickets on the exchange platform. In the 
developed countries the freight tickets 
and indices are traded on commodity 
exchanges, and in case of our country, the 
cargo freight solution is going to become 
operational with the joint effort of IME and 
RAI soon.” According to the IME chief, 
the industrial producers and consumers 
of various sectors of steel, petrochemicals 
and iron ore that are trading on the IME 
platform can purchase their required 
freight tickets from the exchange to enjoy 
the best rates offered by the rail carriers. 
“The freight products platform of the 
IME will provide an opportunity for 

Rail Cargo Freight Ticket Trades in IME
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private sector as well to invest and expand 
operation in the rail cargo shipping 
industry,” Soltaninejad added. He went 
on to say that in addition to increased 
activities of suppliers to offer commodity 
on IME, the purchasers can enjoy tender 
platform of the exchange to get the 
best freight rates to ship their traded 
commodity at reasonable costs. 

Ticket Futures on the way
“We have devout hope that by formation 
of the joint RAI-IME taskforce, the freight 
derivatives contracts, like the ones in 
the developed economies and world-
class exchanges, will be launched on the 
Iran Mercantile Exchange platform on 
rail shipping in the first phase; and on 
road and air transportation contracts 
in the next stages, offering a suite of 
exchange-traded transportation products 
to meet the physical freight cargo and 

risk management demands of the freight 
market participants and exposure holders” 
the exchange CEO said. 
Concluding his remarks Soltaninejad 
referred to the Ministry of Roads and 
Urban Development pioneering in 
offering of housing and real estate units on 
the exchange’s real estate trade platform 
and that the first housing unit transaction 
was carried out by the ministry on the 
exchange the other day, and said that the 
MOU is a boost to the railway industry of 
the nation and by the God’s will the capital 
market will witness the realization of this 
agreement in the year 1400. 
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Mohammadali Dehghan Dehnavi, the 
Chairman of the Securities and Exchange 
Organization said in the official ceremony 
of launching the futures contracts on silver 
grains that the IME’s development velocity 
is great and the SEO will turn no stone 
in supporting this platform. The ribbon-
cutting and launching ceremony for the 
silver futures contracts were held in the 
IME’s main trading floor with presence 
of Mohammadreza Pourebrahimi, the 
chairman of the Economic Commission 
of the parliament, Dehghan Dehnavi, the 
head of the SEO and Saeid Zarandi, the 
deputy minister of SAMT in Planning 
Affairs. According to Kalakhabar, Dehnavi 
said during the event that the SEO supports 
IME’s move toward new horizons of 
expansion and will provide assistance in 
facilitating the ground towards progress. 
Dehghan said, “We need to avoid political 
view and rhetoric’s in the capital market 

and this is the true course.  However, we 
shouldn’t forget that there are 62 million 
shareholders in our capital market making 
the higher authorities and political officials 
not to remain indifferent towards the stock 
market and its developments and as we 
are approaching the presidential elections, 
the nominees should definitely maintain 
policies on the capital market.”

Restoring trust, key to improve the 
stock market condition 
Dehnavi said all of us should stride 
together in the direction of restoring trust 
and stability in the capital market; and 
the stockholders for their part, should 
take the best decisions using the risk 
management tools. Based on studies, the 
rate and status of investment have not been 
favorable in Iran in recent years. When 
the transparency prevails, investment 

IME’s Pace in the Path of Development is Commendable
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security and development will emerge. 
On the other hand, the policymakers 
should shape a long-term outlook for the 
industries enabling the investors to plan 
accordingly. 

Hedging price risks using the financial 
instruments
Dehghan called the ministry of SAMT 
as the responsible authority for the 
industrial and mineral sectors and said 
all producers and customers face price 
risk so the instruments of the IME will be 
a great help to ensure generating profit 
and fostering productivity. He held that 
one dimension of development is financial 
needs assessment and risk management 
so we need to offer instruments based on 
the market requirements and business’s 
needs. 

Formation of the Retail Investors 
Association
The head of the SEO went on to say that the 
formation of the retail investors association 
is on the agenda and the preliminary efforts 
are underway. He referred also to the 
rate of return on investment of the funds 
and said the ROI of the funds are higher 
than the stock market average in a rising 
trend and in a falling market condition the 
funds’ loss of return are lower. Therefore, 
it is recommended that the retail investors 
use funds to avoid and mitigate risks of 
direct stock trading. 
Dehnavi at the end referred to the bitcoin 
and digital currency trading and called it 
as illegal since such trades have turned 
into a channel to exit the capital from the 
country. He said the market sustained 

fluctuations in the gold and foreign 
currency prices. “In order for the stock 
market bounce back to prime days we 
need to restore trust among the investors,” 
Dehnavi wrapped up his remarks.
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1400: The Year of Entrance of Mining Sector to IME Market

The Planning Affairs Deputy Minister of 
SAMT said in the inaugural ceremony of 
silver futures contracts in the IME (March 
2021), that a good interaction has been 
shaped between IME and SAMT and the 
year 1400 will be the unique opportunity 
for the SAMT in order to bring the mining 
sector trades and tenders on the IME. 
According to Kalakhabar, Saeid Zarandi 
the Planning Affairs Deputy Minister of 
Trade, Industries and Mines (SAMT) who 
attended the opening ceremony of silver 
futures, held in the main trading floor of 
the exchange said, “based on the valuable 
remarks of the Supreme Leader, the sole 
path to salvage the economy in the current 
situation is the area of production and 
fortunately due to positive cooperation 
we had with the capital market and the 
IME, right policies and practices have 
been shaped in this area.” “First of all, it 
is worth noting that the SAMT’s stance 

in the High Council of the Securities and 
Exchange hinges on the point that so long 
as the capital market cannot serve the 
production sector, it cannot play its role 
and advance in the path outlined for it.  
The SAMT has a well-known policy on 
using the potentials of the commodity and 
the capital markets. Based on this policy, 
we embarked on structural change model 
and established the office of finance in the 
ministry aimed at providing the sector 
with new financial instruments. In our 
country, the production has advanced 
technologically but it has not been as 
successful in improving the financial 
structures as it should ;so we put our efforts 
during the last two years on promotion of 
a new vision on the capital market to use 
its capacity”, said the deputy minister. 
Zarandi went on to say that the high 
council of exchange pushed to get the 
approval of executive, legislative and 
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judicial authorities on tax exemption for the companies operating in the capital market 
and hopefully it is trying to extend it for another term as the move has been welcomed 
by the  sector. The SAMT has called on over 400 new companies to use the capacities 
of the capital market in which case good results have been realized. A large number 
of the mentioned firms have signed contract with financial institutions that is a good 
development as they have entered the operational phase. 

Close ties of IME and the mining and industries family
 Zarandi said that the SAMT Ministry has debuted its activities in the IME, regarding the 
great opportunity of doing tenders of the mining sector on the exchange in the year 1400. 
Mining and industries have a good share of %57 of the IME trades and the petrochemical 
industry accounts for %27 of trades in the exchange transactions. In other words, 80 
percent of total exchange trades belongs to mining and industries sectors so the capital 
market must get utmost benefit from this large capacity. The metal exchange was a 
fundamental initiative burgeoning in SAMT in early 2000’s which was completed years 
later and eventually led to formation of the Iran Mercantile Exchange. 

Importance of the new trading instruments of IME
Zarandi referred to the launch of the silver future and the start of the open auction in the 
IME and said that incentivizing the production sector to participate in the commodity 
market of IME requires a diverse array of financial instruments in place on the exchange 
and today the launch of the open auction trades is a positive step to stabilize the market 
and bring calm to suppliers and the consuming industries at the time of transactions. 
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Commodity exchanges, in addition to 
their regular services to the market, enjoy 
vast potentials in facilitating mutual and 
international trade through their spot 
trading platforms by linking sellers and 
buyers who would like to benefit from 
a safe and secure trade under exchange 
supervision.  Such trades can be realized 
through providing access for the foreign 
clients to the trading system via a licensed 
broker, or be substantiated by linking two 
exchange platforms using the financial 
technology and innovative instruments 
and dual listings. To this end, and in line 
with the IME market expansion plans 
and policies, the marketing measures 
started by the International Relations 
department of the exchange to contact the 
potential markets of target. The initiative 
was translated into a plan offered by 
Mr. Mohtashamipour, the Vice CEO of 
the IME, endorsed by Dr. Soltaninejad, 

the IME’s CEO, to approach the Russian 
Federation as a market having trade ties 
with the country as the third largest trade 
partner. 
The trade ties between Iran and Russia 
have always been thriving with the two 
countries exchanging goods at the ports 
of origin and destination in the Caspian 
Sea as the well-established route between 
the two neighbors which can turn into a 
vast trade opportunity for the IME as a 
new addition to its market array. To attain 
the desired outcome, entities involved in 
mutual trade including trading houses, 
banking sector, embassies, consulate 
generals, trade promotion centers and 
chambers of commerce were at the 
center of attention to approach. Based on 
economic and commercial consultations, 
the IME embarked on contacting the 
Trade Promotion Bureau of the Tatarestan 
Republic of Russian Federation (TTPB) as 

The IME’s New Venture: Russia
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one of the regional trade hubs of Russia 
importing and exporting industrial and 
agricultural commodities from and to the 
neighboring territories. To accelerate the 
process, a set of virtual meetings were 
held with the TTPB team, headed by Mr. 
Benjamin Ghaffarian as the official in 
charge of the bureau, in which various 
areas like the functionalities, merits, 
markets and trading instruments of 
the IME, mutual trade, transportation, 
trade community linkage, bank transfer, 
interested commodities and customs 
issues were discussed and insights were 
offered to boost transaction on both sides 
via the exchange infrastructure. 
The IME team headed by Mr. Reza 
Mohtashamipour, the vice CEO of the 
exchange, shed light on various forms of 
trades and instruments and the importance 
of transparency and sound price discovery 
of the IME trade module that was welcomed 
by the trade promotion chief of the 
autonomous republic.  The meetings went 
on to get the Russian trade community 
informed about the IME activities and 
commodity trading procedures. To this 
effect, a training catalogue was prepared 
in Russian language and sent to TTPB 
to share with the Russian traders and 
then provide a list of traders who are 
willing to trade with IME on designated 
commodities accordingly. Developing 
trade ties with Tatarestan will provide an 
opportunity for the IME in order to open 
a new front on its export trading floor to 
serve the national economy and promote 
the status of the Iranian capital market in 
the region.
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IME Steel Market
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and Mines Commission of parliament, 
SAMT, Steel makers, IME and SEO to pave 
the ground for optimal decision making 
for the sector and its stakeholders by 
managing the steel market trades that are 
executed on the IME as the price discovery 
platform, and in a situation that millions of 
the people of the country are shareholders 
of the steel companies in the stock market. 
Excerpts from the issues discussed will be 
provided as follows:

Dehghan Dehnavi, the chair of the 
SEO
Dr. Mohammadali Dehghan Dehnavi 
addressing the top managers and officials 
in the meeting said, the directors of the 
steel industry should defend the rights of 
shareholders particularly the shareholders 
of Saham-e- Edalat who are among the less 
privileged and lower income strata as the 
industry executives are custodians of this 

IME played host to a grand meeting of 
the CEOs, top managers and chairs of the 
boards of the steel industry top producers 
and entities with the chairperson of the 
Securities and Exchange Organization of 
Iran and the representative of the Ministry 
of SAMT in attendance. Calling of the 
meeting was aimed at bringing about 
empathy and resolving disputes between 
the sector and the trade ministry (SAMT) 
to ensure a unified practice and policy for 
the steel market thereby protecting the 
shareholder’s rights through restoring 
stability to production, pricing, trade and 
distribution. SAMT’s emphasis on all-out 
interaction with the capital market, the 
steel industry and the trading practices of 
the IME was one of the key achievements 
of the meeting. The meeting concluded by 
issuing a draft declaration on enhancing 
interaction and coordination among the 
relevant sides including of the Industries 

Steel Sector’s Resolve to Safeguard Rights of Millions 
of Equity Holders
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sector. Almost 90 percent of the Iranian 
citizens have interests in the Saham-e-
Edalat so their rights and interests must be 
safeguarded. 
“You are expected to help us develop the 
capital market further and institutionalize 
healthy competition in the commodity 
and equity market since transparency 
and competition contribute to your 
growth as well; on the other hand, you are 
representatives of millions of shareholders 
and bear the heavy responsibility on your 
shoulder to prevent their rights from being 
put into jeopardy” Dehnavi addressed the 
audience. He continued, “Our request as 
the capital market authority is that you 
make your corporate performance and 
production horizons transparent before 
your investors and equity holders in 
order to display the real value of your 
companies to your shareholders and the 
whole market.”
According to Dehnavi, the top plan of the 
SEO for the industrial sector is to establish 
a desk for the mineral and metal sector in 
order to make revisions in the past rules 
and regulations, and outline and enact 
protective regulations for the sector. 

Offering of the entire steel chain 
on the IME will be realized
Dr. Dehghan Dehnavi further said 
that, “the Iran Mercantile Exchange is 
a trade platform by nature so a trading 
infrastructure cannot be a price setter 
by itself; rather, it is a venue to discover 
prices based on supply and demand. To 
this effect, implementation of any form of 
control price policy or mechanism to this 
platform translates into deviation from the 

real price and is considered as a blow to 
the whole economy. “
The head of the SEO said any forms of 
intervention in the commodity price, 
particularly steel, on the exchange harms 
transparency and violates the shareholders 
rights. So, the SEO in its capacity as the 
custodian of capital market and by virtue 
of its legal authority would not allow 
interventional price setting. The SEO and 
the SAMT have interacted well with each 
other to ensure sound practices of market 
activity. He said all of us have a shared goal, 
which is promotion of the steel industry 
and institutionalizing transparency across 
the market. The steel market perspective 
is bright so we are optimistic that through 
our joint efforts the entire chain of the steel 
market will be offered on the exchange. 
During the meeting Hamidreza Azimian 
, the CEO of the Foolad Mobarakeh, 
expressed the overall status of the steel 
manufacturer as being good. He said that 
the company is working on new projects 
including the launch of four financial 
holding companies as well as listing of 
the largest market making fund which 
will start operation in the near future. 
Capital raise is also on the agenda of the 
corporation. 
Azimian referred to the general condition 
of the company and said, “We are doing 
well and problems are being resolved. We 
are of the opinion that the offering of the 
steel products on the IME is to the benefit 
of the sector as well as the investors; and by 
fostering the competition in the industry 
we will witness more investment on this 
sector. We need to build up confidence 
among our investors. We should encourage 
people to come to the capital market 
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instead of spending of capital goods or 
gold coins. Confidence must be restored 
to the capital market”. He expressed hope 
that by having a good level of interaction 
among the SAMT, bourse, IME and steel 
industry, transactions would get back on 
track leading to elimination of risks for the 
investors and steel manufacturers. 

Yazdizadeh: Time is ripe for resolving 
the problems
The CEO of the Esfahan Steel Company 
(Zobahan) referred to the Engineer 
Jafari’s taking office in IMIDRO and 
Mr. Sa’ad Mohammadi’s promotion as 
deputy ministry of SAMT as positive 
developments for the steel industry and 
said Zobahan produces 10 percent of the 
steel in the country; however, it has always 
faced challenges in securing the feedstock 
for the production. The company is trying 
to remove the problems and also is taking 
measures to improve its shares’ status in 
the stock market including the request 
to transfer its shares from Farabourse to 
Tehran Stock Exchange.
Mansour Yazdizadeh added that the IME’s 
trade mechanism has been ensuring profit 
making for steel industry through the 
years so we should let the platform keep 
operating as it did in the past so a serious 
interaction among the ministries involved 
and the market is much needed. He stressed 
the necessity to support and bolster the 
IME and said the business environment 
must become healthy, transparent and 
efficient so the steel manufacturers should 
be able to use the financial instruments 
provided by the capital market as a full 
suite of them are offered in the IME. He 

added that the Zobahan would try its 
best to offer all of its production to the 
IME in order to enjoy the competition and 
transparency merits of the platform. To 
help the steel industry and its shareholders, 
and to prevent interventional activities or 
policies on the market’s direction there is 
a need to have an interdisciplinary and 
sectoral interaction and the steel industry 
must take proper decisions in order to 
improve the condition of the industry and 
its market. 

Taghizadeh: Chadoemaloo’s underlying 
assets coming soon
Naser Taghizadeh, the CEO of the 
Chadormaloo Mineral and Industrial 
Company was one of the top managers 
attending the meeting. He told reporters 
on the sidelines of the meeting that 
Chadormaloo will offer 500000 tons of 
iron ore in the IME after this meeting in 
the form of auction trades open ended 
platform and added “we are on the verge 
of discovering new resources of iron ore 
in our new mining fields for which the 
details would be released any time soon.” 
Regarding the issue of the steel market, 
he said there should be an interactive 
approach in decision making for the steel 
market among SAMT, bourse, IME and 
the manufacturing firms. Chadormaloo is 
fully prepared to actively cooerate with the 
capital market and the IME and it would 
leave no stone unturned to safeguard 
people’s capital and interests in the stock 
market.  According to Chadormaloo’s 
CEO, the annual production of iron ore 
in the Chadormaloo has outweighed 
its planned capacity and the steel billet 
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production would enhance by 30 percent. 
“Sanctions couldn’t hurt the industry; we 
moved forward with our development 
plans so we evaluate the condition as 
promising. “

Sabbagh: IMIDRO to offer 1 million 
tons of iron ore on IME
The Economic Affairs and Investment 
Director of IMIDRO said during the 
forum that the organization has plans to 
augment offerings of raw material on the 
exchange, and in a swift measure it will 
offer one million metric tons of the iron 
ore in lumps and fine types to play a part 
in bringing the steel chain components 
to the capital market. The move will help 
mineral offerings on the platform get 
accelerated enticing other producers to 
join the venture. 

Amiri: SAMT offers full assistance 
to the capital market
Seifollah Amiri, General Director of Mineral 
Industries of SAMT said in the meeting that 
new appointments in SAMT has paved the 
way for better interaction of the ministry 
with other sectors and to this end, the 
appointment of Mr. Sa’ad Mohammadi as 
the Mineral Deputy minister of SAMT will 
usher in new developments in this sector. 
Mr. Sa’ad Mohammadi has called all 
institutions, unions and entities of the steel 
chain to share their points on the issue in 
order to be offered to the parliament as a 
proposed solution. By taking the office by 
the new team in SAMT there would be no 
outstanding problem between the ministry 
and the capital market and all necessary 
measures will be taken to develop the steel 

industry and protect the capital market.

Khalifeh Soltan: Steelmakers, looking 
for a transparent platform
Rasoul Khalifeh Soltan who is the 
Secretary General of the Steelmakers 
Association was one of the participants to 
the meeting in which he said there have 
been a need to form an organized market 
for free encounter of supply and demand 
and reaching the positive results of such 
platforms in our country and the exchange 
has fortunately be successful in providing 
such a venue in order to boost the market 
and reduce tensions. He reiterated that 
the steel industry welcomes transparency 
and it is against any form of rent-seeking 
in the steel chain. The sole request of the 
industry from the authorities is that they 
make policies based on technical issue and 
the realities of the market. Therefore, the 
SAMT and the Ministry of Economy -as 
the higher authority of the capital market- 
should act upon such realities.

Soltaninejad: Collateral instruction 
will take force
Dr. Hamed Soltaninejad, the CEO of the 
IME concluded the meeting by expressing 
gratitude for the all-encompassing efforts 
made by the SEO, steel industry executives 
and the SAMT in direction of improving 
the steel market processes. He announced 
that the instructions for collaterals in 
IME trades is getting finalized and said 
by implementation of the instruction 
the collateral issues of the steelmakers 
in IME trades would be resolved. He 
also offered his especial thanks to Dr. 
Dehghan Dehnavi, the SEO’s chief, for 
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looking into the issue of steel trades in the 
capital market as soon as he took office 
in the watchdog. Through such efforts 
there is no longer any dispute between 
the IME and SAMT and the situation is 
ready for a thriving and stable market of 
steel products. It was agreed to issue a 
declaration encompassing all solutions to 
be offered to the parliament to protect the 
investors, remove raw material supply and 
production obstacles and boost exports in 
this area.  
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Merits of trading the ore on IME 
platform
Sabbagh said regarding the advantages 
of offering the iron ore in the exchange 
platform that the betterment of planning 
of production and sales for the companies 
and ensuring the sales of raw material are 
two the key advantages of presence of 
the mining firms in the exchange market. 
Thanks to the unique mechanism of open 
single auction, which has been worked 
out by the exchange for transactions of 
ore, unlike the traditional auctions, the 
producers are not denied of purchasing 
of the raw material and the firms can take 
decision to purchase based on warehouse 
inventories, production outlook and 
future planning. “The other merit of the 
offerings of iron ore is short period from 
listings to offerings and trades which 
took almost less than a week. The trade 
information and data can also be useful for 
ore producers, steelmakers and mineral 

A new round of offering of iron ore by 
the mineral companies took effect in the 
IME by IMIDRO’s offer of 50,000 tons of 
the fine ore of the Sherkat Falat Markazi 
Iran (Iranian Central Plateau Iron Ore 
Complex) to turn a new leaf in steel chain 
transactions in the capital market. Amir 
Sabbagh of IMIDRO’s economic affairs 
office expressed satisfaction over the trade 
mechanism of the IME for iron ore and 
said there were three potential buyers for 
the commodity, which was sold to the 
highest bid in the newly-launched open 
auction platform of the exchange. He said 
according to the IMIDRO’s plan, more 
offerings would be coming to the exchange 
floor based on its long-term schedule. 
The IMIDRO will diversify trades of the 
ferrous ore in the IME based on various 
trading instruments available for market 
participants in order to provide a robust 
mechanism for price discovery and risk 
management. 

Iron Ore Debut in IME
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companies in price discovery of their products” Sabbagh added. 
It’s worth noting that, the open auction system of the exchange is a new service to the 
spot market traders in which the competition time, unlike the regular auctions of the 
main floor, can be extended automatically by posting new bids by the buyers until the 
trade wraps up by a final higher bid. 
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 Saeed Askar Zadeh, secretariat of the Association of Steel Producers and Exporters, was 
quoted as saying by Eghtesad Online that it was decided in a meeting session between 
the deputy of market supervision of the IME and members of the association that Imidro 
keeps offering iron ore concentrate and pellets on the exchange.
He also added that the IME has the potentials to render prices as fair and transparent 
for the two products mentioned above; and that we are in negotiation as to how to do 
the listing job for the products according to an MOU which is to be signed with the IME.
It was stipulated that the IME send all the documents and forms needed to be filled to 
the association and the producing companies while the association promised to send the 
name of companies producing iron ore pellets and concentrate to the IME so that the 
listing process be expedited.
He continued that all those companies which have long-term contracts based on the 
agreements with the SAMT ministry are required to – upon extermination of contracts 
– offer their products on the transparent platform that the IME has provided for them.
 As to how the base prices of the products to be offered on the IME will be calculated said 
that the prices will be discovered based on the fundamentals of supply and demand, 
which is generally the legal mechanism in work at the IME.
As to the benefits of such initiative he added that from now on we will be witnessing 
a logical basis for the purchases and sales of the two commodities and all participants 
will enjoy better trade conditions with no risks. The same thing is going to happen for 

Transparent and Fair Flow of Steel Products in the 
Market with IME Undertaking Management of Steel 
Supply Chain
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the sponge iron so that the whole steel supply chain will be traded on the IME from 
upstream to downstream participants within a transparent atmosphere.
 
Secretariat of the Association of Steel Producers and Exporters explained that based 
on the bylaws if a product is offered on the IME with no domestic demands for it, 
the supplier could receive the permit to export that products. There is a draft being 
prepared for an agreement between the IME and the Association in this regard for iron 
ore concentrate and pellets. This way the process of exporting such products will be 
facilitated. It’s worth noting that such a presence at a global level requires that we have 
competitive prices and comply with international marketing methods, so that we can 
have our fair share of the global market.



Iran Mercantile Exchange Quarterly Report

32 IME Quarterly Spring 2021 , Vol.23 

In a panel discussion titled as «Mutual 
Interest of Capital Market and Steel Supply 
Chain» held during the 11th conference 
on Iron Ore and Steel Industry Outlook, 
the IME COO, Reza Mohtashamipour, 
elaborated on the potentials of the IME’s 
instruments for the steel industry.
 He said that the steel market accounts for 
a remarkable share of the IME’s mineral 
and industrial trading floor which is one 
of biggest floors of the exchange with %45 
trades done on it.
 He added that in spite of the big share of 
steel within the IME’s market, this industry 
is still grappling with the shortcomings 
regarding the market regulation and 
conflict of interests, leading to the steel 
industry not enjoying the benefits of its 
presence in the countries capital market.
I am afraid to say, Mohtashamipour 
continued, that the steel industry is using 

the IME merely as a platform to sell its 
products, while there are numerous 
efficient services we can offer to eliminate 
their concerns.

Premium contracts, practical solution 
for steel industry
Mohtashamipour reiterated that the main 
challenge in the steel industry creating a 
sustainable linkage among the supply 
chain participants and getting them 
involved in long term contracts, for which 
we have in the IME a solution called 
premium contracts
He added that such contracts have been  
already used by oil product companies, 
however we are of the opinion that 
they could be also beneficial to the steel 
industry so that producer can be sure of 
their exact amount of sales in the future 
and the customer of procuring their needs, 

Steel Makers Summoned by IME to Get Acquainted 
with Financial Instruments
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giving both the possibility of planning ahead. 
According to the IME COO, premium contracts could be applied as an efficient tool in 
line with the project of offering the whole steel supply chain on the IME.  

Standard parallel salam contracts and debt securities
Referring to standard parallel salam contracts, he then added that this instrument has 
been used in the steel industry but no as much as needed. The reason behind that is the 
unnecessary interference by governmental bodies, which is to be eliminated. 
As to debt securities, Mohtashamipour mentioned that such contracts, as a newly launch 
instrument on the IME, could be of much help to the industry, as it fulfills financing 
needs of producers without any pressure on the demand side; that is to say purchasers: 
unlike raising funds with salam (forward) contracts which rely on financial resources in 
the hands of purchasers.     
He explained that other two instruments which are derivatives contracts and commodity 
depository receipts have been used mostly for agro-products and are also on table for 
copper and petrochemicals. Such instruments, if used also for steel products, could 
play a crucial role in covering risks of price volatilities, fund raising, continuous price 
discovery within a transparent atmosphere.
In the end, Mohtashamipour insisted that we expect the participants of the steel industry 
to think of the IME not merely as place to sell their products, but a venue to absorb 
funds for their businesses with the help of all-inclusive instruments available on the 
exchange.                    
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1.5 million tonnes of iron ore to be 
offered on the exchange
Pointing to the fact that we are going 
to complete the steel supply chin using 
the potentials of the IME, Jahromi said 
that there have been negotiations with 
the Imidro Co. for offering of1.5 million 
tonnes of iron ore on the exchange. It is 
going to happen each fortnight based on 
open auction trades. The IME has also 
reached an agreement in this regard with 
the Association of Iron Ore, which we 
hope will help in the long run.
 He also mentioned that the IME is after 
listing more companies in the industry so 
that we can raise the offering of rebar, steel 
pipes and profiles on the exchange.

Financial instrument are a must in 
the steel industry
Deputy of market supervision continued 
that the IME suggestion, apart from 

Since 2017 we have been witnessing 
a plethora of regulations in the steel 
industry which are in cases contradictory 
to one another, said Seyyed Javad Jahromi, 
deputy of market supervision of the IME. 
The scope of such regulations widens 
across base prices, customers, BehinYab 
allocation system, causing lots of problems 
for the industry.

Trades of 11 million tonnes of steel 
in 11 months
He added that the steel sold on the IME 
has increased to 11 million tonnes within 
the Iranian year 1399, showing 38 percent 
of growth. The 1000 tonne offerings of 
small companies at the beginning of the 
year have escalated to 40,000 tonnes at 
the end of the year. If they can maintain 
that amount and keep offering at a regular 
monthly basis, we will be witnessing lots 
of problem eliminated.

Financial Instruments Will Back Up Steel Industry
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increasing the number of suppliers of steel 
on the IME, is that they use long term 
contracts and premium contacts so that 
both our domestic and export markets 
will enjoy the benefits and can plan for 
their production. In line with that, the IME 
has asked the producers of steel blooms 
and billets to pre-sell their products to 
their customer in contracts with a 3 month 
maturity. Moreover, the steel market is 
subject to foreign currency exchange rate 
fluctuations and price volatilities in other 
markets, which is needed to be addressed 
by launching derivatives contracts on steel 
products. In addition to that, the exchange 
is reviewing the regulations of collaterals 
in the IME so that the listing process will 
be facilitated.
Another crucial issue Jahromi added is 
the controlled price setting policy for 
commodities, which is at odds with the 
natural mechanisms of a free market. 

We need to accept that prices should be 
discovered based on the fundamentals of 
supply and demand within a transparent 
market so that we have fair and logical 
price for each commodity which is to be 
traded at the exchange; otherwise we are 
violating the laws of a safe and secure 
market, which isn’t beneficial to anyone 
except for rent-seekers.
IME’s job is to act like a thermometer to 
see what is going on in the market. For 
instance, bloom prices within this year 
have always been %15 below the global 
prices except for only one month, which 
were a bit above the global prices. We 
need to analyze this in order to see why 
the market has been exposed to shortage 
of supply in that month. As you can see, 
the IME can be a window to what’s really 
happening in the market in the most 
transparent way and help us to think of 
solutions at the right time and place.
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IME Financial Market
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Within the Iranian year 1399 the IME 
posted the record trading volume of 32 
million USD, which speaks of the adequate 
infrastructure of the IME to addresses 
the needs of industries in the country, 
Soltaninejad was quoted as saying by Kala 
Khabar, the IME’s News Agency.
The CEO of the IME, in the launching 
ceremony of futures contracts on silver 
and open auction contracts, extended his 
gratitude to Mr. Purebrahimi, head of the 
economic commission of Iran’s parliament 
for his supports to expansion plans of the 
capital market and Dr. Dehquan Dehnavi, 
the chairman of SEO, as since he started 
his career, the problems regarding tax 
issues of commodity depository receipts 
have been eliminated. 

Launching Silver Futures Contracts 
and Open Auction Trades
Referring to open auction trades, 
Soltaninejad explained that it is one of the 
main models of trading within the IME’s 
physical market, in which traders have 
more time to decide as to the price of the 
commodity they are going to purchase. 
That is to say the price will be discovered 
within a longer period of time.
He added that on global scale silver is 
of more importance that gold as it used 
in many downstream industries like 
electronics. That’s why the IME came 
to the conclusion that it’s necessary to 
have futures contracts traded on this 
commodity so that the participants of its 
market can cover the price risk and plan for 
their future with more safety and stability. 
The underlying asset for such contracts is 
currently silver grains in a standard form.

Annual Trading Volume of IME Exceeds 32 Million USD
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A more comprehensive portfolio of instruments with debt securities 
launched on IME
He then asserted that the IME has the plans to launch futures contracts on gold funds. Also 
the exchange is determined to launch commodity depository receipts on petrochemicals, 
copper and aluminum. Then he insisted that the IME will have a much better coverage 
of instruments after initiating trades of debt securities.
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Alireza Naserpur, Deputy of Market 
Development and Economic Studies of 
the IME said to Kala Khabar that the 
exchange is about to run futures contracts 
on silver. He explained that silver has uses 
in industries and laboratories as well as 
handicrafts with an annual consumption 
of 100 to 150 tonnes. 
He continued that since we have no 
standard silver bars made in Iran, the 
IME has launched the futures contracts on 
silver grains with a size of 100 grams for 
each contract.
As to the price discovery mechanism 
he said that fortunately silver prices are 
discovered globally and we have no issues 
in this regard. He added that currently the 
IME is about to run futures contracts on 
silver and later on works on commodity 
depository receipts for silver as they are 
going to take a longer time to launch.

Naserpur also explained that for the 
time being the IME will trade short-term 
contracts with the maturity date about one 
ore one and a half months. Later one, as 
participants get accustomed to clearing 
and settle methods we will extent the 
duration of contracts. Daily price limit will 
be 5 % above or beneath the settlement 
price of the day before, and the maximum 
number of OIs for each trading account 
will be 500 for both legal and real persons.
The biggest difference between silver 
futures and other futures contracts traded 
on the IME will be the settlement price 
which is to be calculated based on the 
global price of silver at the maturity date. 
The exchange rate for dollar against rial 
will be according to SENA rates; and the 
IME expects brokerages to make sure that 
the participants of this market will fully 
understand all the details. 

More Underlying Assets to Get Listed on IME’s Derivatives 
and Financial Markets
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IME’s Future Plans
Nasepur went on to say that the IME has got more plans to do upon getting the necessary 
licenses from the SEO, among which are futures contracts to be traded on gold investment 
funds. Moreover, the IME will launch CDRs on gold bars, for which there has been 
negotiations with two banks for providing us with gold bar vaults.
He explained that what’s important to the IME, its brokers and ultimately the capital 
market is to provide a safe and secure venue for trades to invest in an appealing 
commodity like gold using a suite of offerings for them to choose among, whether they 
be futures, options or commodity depository receipts launched on this commodity.
He then continued that according to a recent and significant directive issued by the 
Iranian National Tax Administration that sheds light on a few points in taxation of 
contracts on CDRs which lacked enough clarity. Such vague point had restricted such 
contract to run on only agro-products and gold coins, which are tax exempt. From now 
on, the IME can extend such contracts to mineral, industrial, oil and petrochemical 
products. He predicted that the first commodity to be traded in CDRs will be bitumen.
Naserpur expressed hope that the brokerages working with the IME will have thorough 
plans to educate and train market participants and traders so that we can launch the 
IME’s derivatives and financial contracts on more and more underlying assets.
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The Iranian National Tax Administration 
agreed with the practical solution to 
make transparent the taxation process 
of trades on commodity depository 
receipts. Therefore, the IME can extend 
this instrument to more underlying assets 
with the approval of the regulatory body 
of Iran’s capital market, the SEO.
The Deputy of Economic Studies of the 
IME, Alireza Naserpur, explained that 
based on the directive issued by the 
high council of exchange and securities 
the commodity depository receipt, as 
a financial instrument, is considered to 
be tax exempt, but as it is a unique type 
of instrument in that a commodity is 
securitized in the first place ,yet delivered 
as a commodity again when claimed by the 
holder of the contract, the mechanism for 
calculating the value added tax levied on it 
will be kind of complicated and rendered 

as non-transparent.
In fact, he added, the commodity which 
has been transformed to a security is sold 
to the first purchaser, who pays the value 
added tax levied on the trade. From then 
on the security will change hands among 
later purchasers and it’s unclear that 
how the deducted tax as a credit will be 
moving along the line of purchasers –who 
buy it as a security - to be transferred to 
the last purchaser who receives it as a 
commodity again. It had been a matter of 
controversy until recently; however, with 
the support of the Iranian National Tax 
Administration, the issues was resolved 
and a mechanism was sketched for it; 
hence we will be witnessing this financial 
instrument being developed and extended 
to more underlying assets.  
He reiterated that with the relentless 
attempt of the SEO and the support of the 

Formidable Obstacle to Development of Commodity 
Depository Receipts Removed
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national tax administration, the proposal offered to the Ministry of Economic Affairs 
and Finance won their approval and the vague points as to taxes levied on such trades 
for all investors were clarified.  
He continued that from now on there will be the possibility of launching commodity 
depository receipts, also on underlying assets on which value added tax is levied and 
also trade such receipts as financial securities on the secondary market formed on them 
with no problems relating to taxation rules for all investor along the line of trades. We 
are just needed to wait for the directive on trades of such receipts to be issued by the 
national tax administration in order for the details to be clarified.
 Naserpur asserted that till now we could only launch commodity depository receipts 
on agricultural products, which are tax exempt. But, with those issues resolved, such 
contracts, in addition to other financial instruments like derivatives and ETFs, will be 
extended to more commodities including metals, minerals and petrochemicals, which is 
a big step forward.
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In an interview with Kala Khabar, IME’s 
News Agency, the manager of risk 
assessment of the IME, Javad Fallah, 
said that based on article 17 of the law of 
development of new financial instruments, 
ministries, organizations, entities or other 
institutes of the public sector are not in 
need of going through the formalities of 
holding tender or auction trades in case 
they decide to buy commodities which 
have been already listed on commodity 
exchanges. 
He continued that till now the IME has 
been using auctions in trades of physical 
commodities so that the producers offer 
their products on the exchange and the 
buyer with highest price offered will be the 
winner, while the mechanism for tender 
trades is quite the opposite.
Having in mind that the public sector is as 
interested in tender trades as auction, the 
SEO sent the draft of the guideline of such 

trades, which had been prepared by the 
IME, to the high council of exchange and 
securities, which won the approval of the 
council in the end.
Upon that the IME prepared the 
infrastructure needed for doing tender 
trades on its trading floors. 

Tavanir commences tender trades
Fallah continued that Power Generation, 
Distribution and Transmission Company 
(Tavanir), which has local power 
distribution companies as its subsidiaries 
and acts as the procurer for development 
of infrastructures, was decided to purchase 
on the IME a number of electric meters 
in a pilot tender contract. This could be 
extended to cables, transformers and 
electricity poles.
He explained that till now the local power 
companies used newspaper ads to ask 
companies that produced electricity meters 

Tavanir Lays the First Stone of Tender Trades in Iran 
Mercantile Exchange
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to take part in tenders through sending 
their proposals in envelopes. However, 
Tavanir decided to use a modern and 
electronic way of doing the job, for which 
the platform is ready on the IME.
 He then said that all the sides of such trades, 
including producers of electric meters and 
Tavanir are needed to get a trading code 
form the IME beforehand. Unlike other 
types of trades for which the IME issues an 
offering notice with purchasers attending 
the auction, for tender trades the exchange 
issues a tender notice, announcing that 
there is a purchaser in need of a specific 
item or commodity. After that, all the 
companies that are already listed on the 
IME and are producers of that item will 
attend the tender with the hope to win it.
Fallah reiterated that in auction the 
purchaser offering the highest price was 
the winner of the trade. On the contrary, 
in tenders, the producers ready to sell 
their product at the lowest price will be the 
winner. It’s worth noting that the clearing 
and settlement process of both types of 
trades will be the same.

Merits of Tenders; Increased Purchasing 
Power
As the first advantage of such trades we 
need to pay attention to the fact that unlike 
auctions the competition is not between 
the buyers, leading prices to go up. Here 
the suppliers are competing against one 
another and whoever offers the commodity 
at a lower price will win the competition. 
Hence, tender trades are to the benefit of 
purchasers.
He added that in auctions, suppliers 
are limited as compared to purchasers, 

while in our economy we have products 
with numerous suppliers and limited 
purchasers. In this situation, tenders are 
much preferred. 
Fallah added that tenders on the IME are 
different from those executed in traditional 
ways in that the IME releases all the 
information related to trades so that all the 
regulatory bodies will have access to such 
data. This way tenders on the exchange, 
which are done via modern technologies 
of trade are completely transparent. This 
leads to a fairer business atmosphere in 
our economy.
Another plus point is that unlike traditional 
methods, in its tenders, like other ways of 
trade, the IME will have both buyers and 
sellers put up collaterals with the exchange 
so that there will be no risk of default.
Data dissemination is another factor 
which makes tenders executed on the 
IME different from traditional ones. All 
the figures regarding all types of trade 
done on the exchange could be accessed 
by the public via the IME’s website. 
Market analyzers could use them, follow 
the trends and use them in their market 
predictions. Regulatory bodies will be also 
using them to the benefit of the economy. 
Another merit is the tax exemption for 
trades done on the IME. Producers of 
electric meters selling their products via 
tender contracts on the IME will enjoy a 
%10 deduction form the whole amount 
of tax they are to pay for their trades. It’s 
worth noting also that with the IME they 
will get rid of the unnecessary formalities 
and bureaucracies of doing trades, whether 
in auction or tender contracts.
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IME Agriculture Market
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Representative of Sari and Miandorud 
to Iran’s Parliament said in a interview 
that he supports that farmers offer their 
produce on the IME, as it means they will 
be paid very quickly and will get rid of 
unnecessary middlemen, which in turn 
leads to transparency and enhancement in 
quality of the rice produced. 
Babayi explained that the IME is the 
only venue on which we can see prices 
discovered based on the fundamentals of 
supply and demand. He continued that 
when the farmers come to this conclusion 
that on the IME they can sell their rice at 
the real price, they will be automatically 
absorbed to this platform and middlemen 
will be eliminated.
He also talked about the instruments 
available in the IME which could help 
farmers with their financing needs. That is 
to say that when farmers can raise funds for 
the plantation season, the back-breaking 
problems they are grappling with will be 
eliminated and they could even grow rice 
with better qualities.

Farmer Reap Benefits of Supplying Rice on IME

He insisted on the fact the Ministry of 
Agriculture could  play a crucial role as a 
linking chain between farmers and the IME 
so that the farmers will be informed of the 
potentials available on the exchange. The 
Ministry is needed to set up a mechanism 
like cooperatives or holdings so that 
farmers can go on with their activities 
without middlemen interfering.
He also mentioned that one of the problems 
is that the rice growers’ association 
sometimes acts like middlemen and this 
is not a problem unique to rice growers. 
Other associations in the field of agriculture 
are causing the same trouble for farmers. 
This issue needs to be dealt with and such 
associations must go back to their real job 
which is supporting farmers.
In the end, once gain he reiterated that 
supplying rice on the IME is a reasonable 
decision and is needed to be put into 
practice, giving farmers enough incentive 
to grow better quality rice while making 
the industry more transparent.
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In a meeting attended by the IME’s CEO, 
General Director of Economic Affairs 
of West Azerbayjan Province and two 
Parliament representatives, the potentials 
of the IME for helping the agricultural 
sector of the province were discussd.
Ghaffarpour, General Director of Economic 
Affairs of West Azerbayjan Province, said 
that it seems necessary for the IME to step 
in as our province is a leading one in agro-
products including apples, raisin, grapes, 
wheat, honey, cherries, sugar beets and 
nuts.
He added that West Azerbayjen is a 
border province; hence it could also use 
the export pit of the IME for exportation of 
its farming produce via a transparent and 
modern venue. 
Within the meeting, the head of the 
Agricultural Jahad Organization of the 
province mentioned that the total amount 

of orchard products of the province 
has been 1,570,000 tonnes with apples 
accounting for 540,000 tonnes of it, of 
which the province exported 300 million 
USD. He added that it’s worth noting that 
the province ranks first in production of 
honey, accounting for %27 of the whole 
honey produced in the country. 
The Chief Executive Officer of the IME, 
Hamed Soltaninejad, explained that for 
running a regulated market on farming 
produce of the province on the IME we 
need to first take some preliminary steps, 
like specifying a few warehouses to them; 
the way we did for agro-products like 
saffron, pistachios and dates. 
The next step will be setting up a 
mechanism for standardization which is a 
prerequisite to offering any product on a 
regulated exchange. 
Therefore, he added, we need to negotiate 

IME Warehousing Potential for Apple Orchards
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with cold storage warehouse across the 
province to have them listed on the IME 
after our experts come to know that they 
will pass the standard requirements for 
storing apples for example.
After that the representative of Salmas to 
Majlis, Shahrooz Barzegar, said that we 
hope to be able to increase our sales from 
200 or 300 thousand tonnes to 600 or 700 
thousand tonnes if we can add the IME to 
the chain involved in getting our products 
to the market.
The next important issue put forward 
by Ali Shari’ati, Head of the Agriculture 
Commission of Iran’s Chamber of 
Commerce, was the IME’s potential to 
define derivative contracts on apples and 
other farming produce so that the foreign 
markets can make sure of the continuous 
offering of such products on the exchange.
 He continued that with the help of the 
IME lots of problems that our farmers are 
grappling with will be eliminated as they 
will be able to store their produce in the 
IME-approved warehouse and offer them 
in the market when they think will be the 
best time. They can also count of the IME for 
their financing needs through the financial 
instruments available on the exchange. 
Finally, they can have the main profit in 
their own pockets as the unnecessary 
middlemen will be eliminated.
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IME Statistics
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Overview of IME’s Physical Market
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Within the second quarter of the Iranian year 1399 (21 December – 20 March 2021), the 
IME shows a climbing trend in the total volume of commodities offered on the exchange 
and the total volume of demand for those commodities as compared to the third quarter 
of the year; the former rising 34% and the latter 30% . The same is true for the trading 
volume which stands at 9,039 million USD, showing a 31% increase.
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Top Suppliers of IME’s Physical Market in Winter 2021 (Value)

Share of Top Suppliers

Top Suppliers of IME’s Physical Market in Winter 2021 (Volume)
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Following pie charts represent share of top suppliers of the IME in volume and value of 
trades within the 4th quarter of the Iranian year 1399 (21 December – 20 March 2021).
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Top Suppliers Value and Volume of Trades
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As shown in the chart, Mobarakeh Isfahan Steel Co. ranks first in the volume of trades, 
selling more than 1,225 thousand tonnes of commodities on the IME

The data in the chart indicates that Mobarakeh Isfahan Steel Company wins the highest 
position among supplier of the IME, trading more that 872 million USD worth of com-
modities on the exchange.



Iran Mercantile Exchange Quarterly Report

54 IME Quarterly Spring 2021 , Vol.23 

Polymeric Products
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With a mere 7% increase, the IME traded 844 thousand tonnes of polymeric products 
in winter 2021 (21 December – 20 March 2021) valued at 1,008 million USD, showing a 
considerable upward change of 27%, as compared to the third quarter of the same year.

According to this chart, the polymeric product market of the IME shows a brilliant per-
formance, on a YOY basis, showing a jump of 134% in value of trades.
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Industrial Products
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As to the volume of trades the industrial market shows a 27% increase in winter in com-
parison to the fall, exchanging 4,205 thousand tonnes of commodities. The market is also 
witnessing an upward trend in value of trades worth 2,460 million USD, posting a 29% 
increase compared to the 3rd quarter of the year.

On a year on year basis, the industrial market of the IME registered a remarkable record 
of 185% rise in value of trades within the 4th quarter of the Iranian year 1399 (21 Decem-
ber – 20 March 2021). Comparing to the figures in the winter of the previous year, the 
market shows an increase of 38% in volume of trades.
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Chemicals Products
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In the 4th quarter of the year (21 December – 20 March 2021) the exchange saw a 10% 
decrease in volume of trades for chemical products as compared to the 3rd quarter, yet 
the value of trades went up by 14% reaching to 204 million USD.

On a YOY basis the chemicals market trading value rocketed from 94 million USD to 204 
million USD within the 3-month period ending on the 20th of March 2021, showing 117 
% of growth in spite of the insignificant rise in volume of trades - 5% - which is due to 
the soaring upward rate of the dollar against the rial.



Iran Mercantile Exchange Quarterly Report

57IME Quarterly Spring 2021 , Vol.23 

Oil Products
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As compared to the 3rd quarter of the Iranian year 1399, the IME’s oil products mar-
ket shows an upward trend in both volume of value of trades in the 4th quarter. The 
exchange sold 3,015 thousand tonnes of oil products – an 8% increase – valued at 967 
million USD – a 42% growth.

Comparing to the same period in the previous year the market trend in volume is down-
ward by 3 % in winter (21 December – 20 March 2021), yet it shows a significant growth 
of 148%, reaching from 390 million USD to 967 million USD.
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Derivatives Market
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As shown in the two charts below, the IME’s derivatives market traded fewer contracts 
in winter as compared to the 3rd quarter of the year. Within the 4th quarter of the year 
the exchange sold more than 2 million options and futures contracts on cumin seeds, 
saffron, pistachios, silver grains and gold coins valued at more than 130 million USD.
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