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Mohammad Hasani Sa'di, the IME's 
public relations and international 
affairs manager, stated that the 
shortcomings of production in Iran 
are rooted mostly in rent-seeking 
opportunities and price control 
policies.
Hardly ever can you find an official 
or manager, who represents the 
production sector, not whining about 
not receiving enough support from 
the government, but what do they 
exactly mean by such governmental 
supports? 
For a number of producers or 
manufacturers governmental 
support is wrongly defined as the 
government giving them subsidies 
with procuring low price raw materials 
for them. They cover a range of 
upstream industries expecting the 

government to provide them with low 
price minerals, electricity and gas 
up to the downstream sector which 
believes, due to low prices of raw 
materials for such big companies, 
they have the right to receive 
intermediate goods at lower prices. 
It means that the money out of the 
pocket of common and institutional 
shareholders will go into the pockets 
of a few.  The inevitable outcome of 
such policy has popped up as a sham 
group of producers, who receive with 
subsidized prices raw materials in the 
name of real producers and sell them 
in the free market, making huge sums 
of easy money. 
 Perhaps these groups have the 
most highly income-generating 
jobs in the society, especially 
in economic crises when foreign 

Editorial Column
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currency exchange rates inflate. In 
a situation like this the government 
tries to calm down markets and keep 
prices of consumer products as 
low as possible by giving subsidies 
to such big producers, who earn 
millions of dollars from the benefits 
of selling raw materials in the free 
market instead of producing goods 
with those raw materials provided 
for them at lower prices, with their 
acts resulting in no moderation of 
prices for final consumers. In the end, 
they have to buy everything based 
on global foreign exchange rates 
affecting domestic prices.
 Among such sham producers, those 
with better access to information 
as to exports statistics and 
warehouses' inventories and those 
who know the ups and downs of 
production in Iran and pay attention 
to foreign currency rate fluctuations 

and the difference between official 
and free market rates of foreign 
currencies in the country will gain 
the most.
The governmental support policy for 
production has long proved inefficient 
along various administrations within 
Iran's governmental system. Yet, 
all administrations take the same 
course while in power based on 
erroneous assumptions and finally 
refuse to accept responsibility under 
the excuse of being at the mercy of 
middlemen who prevent them from 
doing their job. It's already crystal 
clear that the governments can 
only support production via easing 
regulations and governmental 
controls especially when it comes to 
exportation sphere, facilitating fund 
raising processes for real producers 
and promoting transparency of 
market and transactions.



6  IME Quarterly
Fall 2020, Vol. 21

Iran Mercantile Exchange Quarterly Report

 Stating the IME's strategic plans 
for 1399 solar hijri year Hamed 
Soltaninejad, the IME CEO, insisted 
on the fact that developing new 
financial instruments would be the 
number one priority of the exchange. 
He added that the exchange has set 
out to become the biggest regulated 
commodity market in the region 
and a stable price reference for 
commodities and commodity-based 
securities in which our country has an 
advantage over  the others .

In his speech in the annual general 
assembly meeting of the company 
Soltaninejad said, " In line with the 
realization of the ideas of Iran's 
Supreme Leader as to a pickup 
in production the IME, as the 
biggest regulated market of the 
country in trades of commodities 
and commodity-based securities, 
paid its contribution to the growth 
of our economy with its total trading 
value of nearly 170 thousand billion 
rials. The IME did its best to make 

IME to Become
 the Largest Commodity Hub

  in the Market with Financial 
Instruments Taking Priority
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collaborations with all market 
participants and policy makers within 
Iran's economic sphere with an aim to 
introduce its potentials which could 
be tapped into for the expansion and 
growth of our national economy.    
Soltaninejad explained that the 
IME had managed to be ranked first 
among the exchanges of the country 
with regards to the total trading value 
of the solar hijri year 1397, and that 
it witnessed a 56 percent growth in 
the total trading value of its physical 
market in 1398 compared to the year 
before that. He added that the IME 
has been able, in the 13th year of its 
activity, to play a significant role in 
Iran's economy as one of the most 
efficient entities within the country's 
capital market. Now, one cannot 
deny the IME's contribution to various 
sectors of the economy especially 
metal, chemical and petrochemical 
industries.   

 In line with national policies to 
cause a pick-up in production and 
to witness a thriving and flourishing 
economy, the IME has numerous 
functions, Soltaninejad said, which 
include price discovery based on 
fundamentals of supply and demand, 
lowering transaction fees via ease of 
access to market data, increasing 
liquidity by establishing  secondary 
markets, setting up fund-raising 
mechanisms to funnel capitals to 
justifiable industries and last but not 
least, the possibility of covering risk 
of trades. He continued that the IME 
is determined to, in the year 1399, 
with the motto "pickup in production", 
pay its share of contribution to the 
national economy with supporting 
the production chain via promoting 
transparency and increasing 
soundness and efficiency of the 
market.
He then mentioned the most 
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significant achievements of the 
IME in its derivatives, financial 
and physical markets in the year 
1398. Soltaninejad reiterated that 
launching pistachio futures, setting 
up the infrastructure for real-time risk 
management for futures contracts 
and launching a new online trading 
board for options were the most 
important measures taken for the 
IME's derivatives market. As to the 
financial market he continued that the 
IME issued standard parallel SALAM 
securities for new products and new 
companies, launched depository 
receipts on saffron, cumin seeds and 
pistachios with 11 warehouses that 
got listed on the exchange for these 
products, listed new gold vaults , 
launched depository receipts on gold 
coins and prepared the guideline for 
license auctions .

 Chief executive officer of the IME 
then talked about the physical 
market, stating that setting up a new 
system of collateral management, 
launching a cash-credit system 
of settlement of trades and 
collaboration with Central Bank of 
Iran as to the settlement of trades 
based on foreign exchanges 
were the IME's activities within 
the same year. In Soltaninejad’s 
view, negotiations with Iran-Oman 
chamber of commerce in order to 
facilitate trades and establishing a 
mutual trading platform between 
the two countries along with signing 
an MOU with Basra chamber of 
commerce were notable international 
activities of the exchange. 
 The CEO also provided a brief image 
of the IME's performance in 1398. 
The company had a total trading 
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value of more than 1690 thousand 
billion rials with a total trading volume 
of 26.3 million tonnes of commodities 
in its physical market worth of 1370 
thousand billion rials. The IME's 
financial and derivatives market 
trading values combined hit 315 
thousand billion rials.
In his final remarks Soltaninejad 
explained that for 1399 the IME has 
the plans to launch debt securities 
as a financing tool for producers. 
Launching derivatives contracts 
and commodity depository 
receipts on new underlying assets, 
promoting premium contracts in 
order for producers of industrial, 
mineral and petrochemical sectors 
to go through a facilitated sales 
planning procedure, launching 
reverse auction trades to facilitate 
procurement of goods and raw 
materials for big industries and 
big governmental and non-

governmental entities with huge 
demands for goods, facilitating 
exports and giving a hand to the 
government in provision of its foreign 
currency needs via developing the 
IME's export trades will be the plans 
for the coming year.
He also added that the IME is about 
to improve pre-trade and post-
trade procedures of all its markets. 
Moreover, the exchange has decided 
to draft new guidelines for its markets 
and instrument, and enhance the 
efficiency of systems to facilitate 
interactions with beneficiaries. In 
addition to that the IME's marketing 
models is to be developed; listing 
and warehousing systems are going 
to be improved. Last but not least will 
be the IME's program to enhance 
the financial literacy of market 
participants in the commodity section 
and to institutionalize investment as a 
popular trend among the public.
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IME Must Be Bolstered 
Transparency Should Prevail 
 to Balance 
 Commodity Prices
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President Rouhani touched 
on important issues regarding 
commodity market in the 
meeting of the Economic 
Coordination Headquarter 
of the Iranian administration. 
In the meeting, the President 
stated that we should foster 
transparency in commodity 
pricing through re-railing of 
the path for production and 
distribution so the IME as the 
pioneer commodity market of 
the nation should be supported 
and bolstered to discover 
reasonable prices via supply-
demand transparency and 
removing speculative trades. 
President Hassan Rouhani 
reflected on commodity market 
operation in the meeting of 
the economic coordination 
headquarter of the government 
and said the offering of 
goods and commodities at 
reasonable prices are among 
the administration’s top 
agendas alongside the boost in 
production. He underscored the 
need to redesign the production 
pathway, distribution route 
and revamping the processes 
within the market chain to foster 
transparency in commodity 
pricing. He said countering 
unjustified price hikes requires 
that we prepare the ground for 
public supervision on the market 
along the supervisory duties 
of the relevant organizations.  
The President stated that 
the people should know how 
the price of commodities raw 
material and energy products 
are determined and what 
avenues have been gone 
through to come up with formula 

for pricing of a commodity. Such 
transparency will ensure public 
supervision and countering 
the corruption and illegal 
price rallies and eases the 
restoration of competition in 
the economy. Rouhani said all 
governmental entities should 
lay down the pricing formula 
and fast and convenient offering 
of the products particularly 
the raw material, and take 
effective actions to counter 
price rise problem. He added 
that price rise for commodities 
produced by the governmental 
companies and public sector 
factories are unjustified and 
unacceptable. He urged that 
the public sector should pioneer 
in curbing price rallies through 
structuring the process of price 
determination and countering 
price rise in order for us to be 
able to lessen the economic 
pressure on people in the 
condition of economic war and 
the tough moments of corona 
virus pandemic. 

IME must be bolstered
President Rouhani, elsewhere 
in his remarks told that the 
IME should be strengthened 
to take the commodity prices 
to acceptable level through 
expansion of transparency 
of supply and demand and 
prevention of the speculative 
transactions. Expressing his 
gratefulness from the rise in 
production level of steel and 
petrochemical products once 
being on the nation’s import 
inventory and now turned 
into export opportunities, Mr. 
Rouhani said, we can foster 

balanced prices through 
transparency for those group 
of commodities that we have 
overproduction in, so I ordered 
the SAMT ministry and the 
Securities and Exchange 
Organization to help realize it 
as per instructions. Rouhani 
also thanked economic activists 
and players in the country for 
their keeping up with the policies 
and plans of the government 
on the commodity market 
reform and said, we are in an 
unprecedented point in the 
history of our nation that has 
never been to, in which the 
government has managed 
a majority of the crises out of 
economic sanctions with self-
less endeavor and cooperation 
of our entrepreneurs, producers 
and exporters and it has 
handled non-oil economy in 
such a predicament of sanctions 
and maximum economic 
pressure.  
Outlining the goals of the 
economic war of the enemy, 
epitomized in the collapse of 
the country, Rouhani said our 
enemy’s plan was to impose 
maximum pressure on the 
nation to the extent that the 
people face serious problems 
in meeting their basic needs; 
yet, two years from imposition 
of toughest restrictions on the 
country the administration has 
managed to be successful not 
only in securing the basic and 
much-needed goods but also 
in supplying the raw material for 
commodity production, giving 
momentum to the national 
causes of  production boost and 
production jump. 
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  In his first news conference the 
chairman of the securities and 
exchange organization of Iran 
(SEO) said that the organization 
supports the IME's initiative 
of developing its financial 
instruments on commodities 
including commodity funds 
and derivatives contracts.
Hasan Ghalibaf stated that 
with the IME not matching 
trades of gold coins in 
depository receipts contracts, 
yet the upward trend in spot 
market prices of gold coin, 
the exchange provided solid 
evidence that the gold coin 
depository receipts traded on 
its market do not direct gold 
coin prices on the spot market.
 He also called the cessation 
of gold coin futures trades on 
the IME as a blunder and added 
that derivatives securities of 
gold coin used to bring about 
transparency to market prices 
with lower trading costs and a 
better conduct of the market. 
"That's why", he continued, 
"I believe that trading on a 

regulated market 
like the IME will 
be a contribution 
to the Central 
Bank as it's 
impossible to 
control price 
spreads in 
markets out of 
the exchange 
due to lack of 
t r a n s p a r e n t 

mechanisms. Even in 
traditional markets like gold 
coin bourse the difference 
between buying and selling 
prices is too much while such 
issues will be eliminated if we 
trade on the IME with very low 
trading costs there.
 Ghalibaf insisted that the IME 
is needed to have a plan to 
restart the gold coin futures 
market as gold coins are 
among appealing investment 
tools for Iranian families, which 
entails having a transparent 
and regulated market. 
 He also mentioned that the 
ups and downs of the foreign 
currencies markets could be 
managed as well, through 
launching derivatives markets 
for them without the Central 
Bank having to do the job with 
supplying the market with 
physical foreign currencies.
 Chairman of the SEO talked 
about commodity funds as very 
constructive tools, given the 
diversity of underlying assets 
traded in them, which have 

the capacity of absorbing part 
of the capitals circulating in 
the country's capital market, 
along with other financial 
instruments trading on the IME 
contributing to covering risks 
of the market.
 Ghalibaf also referred to 
two other proposals of the 
IME regarding supplying 
automobiles on its market 
and the possibility of buying 
housing in square meters via 
the real estate market the IME 
is about to run, both of which 
in need of more investigations 
to get the approval of the SEO.
As to the issues arisen 
from price control policies 
implemented by the Market 
Regulation Headquarters, 
Ghalibaf said that the problem 
is under investigation by the 
High Council of Exchange 
as a matter of priority so that 
the prices of all commodities 
traded on the IME can be 
discovered based on the 
fundamentals of supply and 
demand and the mechanisms 
predicted by the IME itself. 
Along with that the IME and 
the SEO are having meetings 
with the Market Regulation 
Headquarters and the Ministry 
of Industries, Mining and 
Trade in order to expedite 
dealing with the problem 
as we are against the price 
control policy being applied 
for commodities sold on the 
IME. 

 SEO Encourages Development of Commodity
Funds and Derivatives Market on IME
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Iran's Chamber of Commerce 
hosted a meeting to investigate 
challenges facing commodity 
markets, especially polymeric 
products, attended by the vice-
chairman of the Chamber, the 
chief executive officer of the Iran 
Mercantile Exchange, the deputy of 
operation and supervision of the IME 
and other members to the Chamber.
 During the session, Hamed 
Soltaninejad, the IME CEO, referred 
to the recent liquidity growth in the 
country, leaving middlemen with a 
bigger share of the markets. 
He stated that middlemen are an 
inseparable part of the market, 
changing like energy from one form 
to another. That's why you can see 
them active in the PVC market one 
day for example and shifting to 
metals or steel the day after that.
 He added that when we are facing 
a tumult in the market the liquidity 
is automatically funneled into the 
commodities with sham producers 
or manufacturers putting their effort 
to make the most profit out of the 
situation. In such cases, there is a 
widely recognized solution to soothe 
the speculative fervor, which is using 

financial instruments.
 In fact, financial instruments like 
commodity depository receipts or 
futures contracts trading on the 
IME with which some are not in 
agreement are the answer to the 
problem. With such instruments 
we can funnel the money into 
transparent markets and keep a 
tight rein on unleased speculative 
activities. Otherwise, such activities 
will go on without any control on 
them, doing a lot of harm to our 
physical market and the production 
in our economy.
 Soltaninejad reiterated that 
our policies are sometimes like 
swimming against the tide. We need 
to accept that financial instrument 
play a significant role in managing 
today's world economies and 
regulating various markets. We 
have no other choice but to make 
use of them as well and define 
such instruments like derivatives 
or depository receipts on as many 
commodities as possible in order to 
protect prices and markets against 
sever volatilities and tumults.
 He then explained that one of the 
best ways to manage the ups and 

downs of markets is the contribution 
of the associations we have for 
various commodities in our country. 
For example, the Iran National 
Plastic and Polymer Industrial 
Association show much interest in 
tapping into new developments in 
financial instruments. Therefore, 
we are about to launch depository 
receipt and futures contracts on 
PVC, which is among products with 
much appeal to market speculators.
Later on Soltaninejad mentioned 
the aluminum market and the 
issues it's grappling with due to the 
shortcomings of the supply side. 
All that is expected from policy-
makers is that they supply enough 
commodities with continuous 
offerings. This way we will have 
transparent markets with less 
volatility. 
 As his final remarks Soltaninejad 
insisted on the informative role 
that the IME can play within our 
economy. He explained that the 
exchange is continuously monitoring 
both supply and demand sides of 
various markets and prepare 
reports on market conditions for 
each commodity. In collaboration 
with associations relating to each 
specific commodity, the IME can 
define indices indicating whether 
the market is balanced or in a state of 
turmoil so that policy makers could 
think of a solution. Much the same 
way, the IME is linked to warehouses 
and can reliably gather data on their 
inventories, providing a transparent 
atmosphere in this regard and 
helping the regulator to prevent 
hoarding.

 Financial Instruments, Best Panacea for
Commodity Markets Tumult
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The IME financial manager stated 
that the exchange is about to run 
a data dissemination system as 
a new service to its beneficiaries 
simultaneous with holding its 
annual general assembly meeting.
Given the increasing number of 
the IME's shareholders, Farajzade 
said, the system seeks to provide 
the latest stock value and the 
details of transactions and the 
dividends paid to them at any time, 

while these data were formerly 
given to them via telephone, 
which was a time-consuming 
task. Moreover, Farajzade added, 
beneficiaries can also make 
alterations to their account with the 
IME like changing the bank account 
number they have submitted to 
the exchange and also update 
the general information in their 
account.
He then explained that the IME's 

beneficiaries will be informed via 
the same service of the upcoming 
events of the exchange and when 
the shareholders are to attend 
the general and extraordinary 
assembly meetings of the company 
as well as the resolutions of the 
exchange.  Finally, he said that 
people can have access to the 
service using the first 5 digits of 
their trading code via the address:  
https://sham.ime.co.ir. 

 IME Launching a Data Dissemination
System on its Website
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IME Real Estate 
and Construction 
Materials Market
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Minister of Economic Affairs and 
Finance, Farhad Dezhpasand, 
spoke of a unified and single 
mechanism for private companies 
to enter the capital market during 
an MOU signing ceremony. He 
went on to say that the Iranian 
National Tax Administration will 
investigate only the statement of 
these companies which provide 
their records of the hijri year 1398 
to ensure their transparency, not 
years before that.
He then said that the officials of the 
Ministry of Economic Affair s and 
those of the SEO have been able 
to hold the first meeting session on 
the requirements of establishing 
a Real Estate and Properties 
Exchange.
 He explained that there will be 

12 entities in need of such an 
exchange and so far institutions 
like the Mostazafan Foundation of 
Islamic Revolution, the Foundation 
of Martyrs and Veterans Affairs, 
the Executive Headquarters of 
Imam Khomeini’s Directive, the 
Social Security Organization and 
the Islamic Azad University have 
declared their willingness to offer 
their properties on this exchange. 
 There has been an agreement, he 
added, with Shasta and the Social 
Security Organization in order 
for 21 companies to have their 
initial offerings on the Tehran Stock 
Exchange. 
 He expressed hope that this will 
be a financing solution for legal 
entities based on the potentials of 
Iran's capital market.

Establishing Real Estate 
 and Properties Exchange
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Head of Economic Studies 
Department of the IME, Javad 
Fallah, said that a number of ideas 
have been put forward in this regard 
and some financial instruments are 
being investigated to get used in 
housing trades.
 Among them are selling surplus 
properties of the government and 
issuing housing standard parallel 
SALAM securities for those 
interested in buying houses, for 
which the IME has prepared draft of 
executive bylaws and the trading 
platform
 Another idea would the housing 
bartering trades in return for 
construction materials or 
running futures trades on units of 
properties and real estate. As to 
these two instruments we are in the 

stage of preparing the executive 
bylaws. 
 Fallah explained that there have 
been some plans, including 
the land and building fund, the 
properties and real estate fund, 
which came to some obstacles. 
We are currently negotiation 
to overcome the issues and 
implement them as well in the not 
too distant future. 
 In the end, Fallah went on to 
say each of these projects 
is being implemented with a 
specific purpose. For example, 
the standard parallel SALAM 
contracts aim at collecting 
capitals to be paid to property 
developers as funds, which will 
eventually result in growth of 
supplying of housing to the public.                                                                                                                                          

 IME Geared up to Utilize Financial
Instruments in Housing
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Deputy Minister of Housing and 
Road Construction unveiled the 
launch of real estate trading on the 
exchange floor of IME.  Amirmahmoud 
Ghaffari, deputy Minister of Housing in 
Planning and Resource Management, 
announced that the first real estate 
transaction in the IME has been 
listed on the exchange platform. After 
issuance of the order by the minister 
of Housing on using the capital 
market capacities to launch trading 
on housing and land properties, joint 
meetings were held with the IME 
officials to discuss challenges and 
legal and regulatory barriers; and 
solutions were offered. After removing 
obstacles, the first official offering 
of housing is taking place on the 
exchange. The offering puts on sale 
a commercial property belonging to 
the new city of Pardis Development 
Company to be auctioned at the base 
price of 10 billion rials with payment 

terms of 30% in advance payment 
and the rest  to be paid in monthly 
installments up to 48 months.  Ghaffari 
said the eligible buyers can refer to 
the IME website to enquire about the 
other offerings of properties to place 
orders with one of the 86 brokerage 
firms of the exchange, then, they can 
coordinate for paying a visit to the 
properties. They need to pay 3% of 
the base price of the property in cash 
or bank guaranty to get permission 
to participate in the auction. The next 
phase of offering properties and real 
estate will be  launched by the offering 

of 7 commercial buildings of the 
new city of Hashtgerd Development 
Company. Ghaffari added that this 
is just the beginning of the road and 
moving forward we will be trying to 
bring all properties and buildings 
offered by other governmental entities 
and companies on the exchange 
trading board. Ghaffari reiterated that 
one of the most important advantages 
of selling the immovable assets of the 
government in the IME is the sale of the 
property on a transparent platform with 
healthy competition terms. He added 
that section 19 of the general policies 
of the economy of resistance, notified 
by the supreme leader, underscores 
fostering of transparency across the 
economy through eliminating of efforts 
and activities that generate corruption. 
The offering of the non-transferrable 
assets and properties owned by the 
ministry of housing is in line with this 
policy. 

 The Real Estates, Land and Properties, New Guests of the
Trading Floor

SEO and State Organization for Registration of Deeds and Proper-
ties Finalize an Agreement
The Securities and Exchange 
Organization of Iran will sign 
an agreement with the State 
Organization for Registration 
of Deeds and Properties to 
foster collaborations and to 
exchange information, said 
chairman of the Securities and 
Exchange Organization of Iran 
Hasan Ghalibaf Asl spoke of 
the decision made by the High 
Council of Exchange with regards 
to the agreement with the above 
mentioned organization to have a 
mutual service desk in our capital 

market.
 This, he added, will expedite 
processes relating to both 
organizations as the two 
have agreed to share specific 
information and data and 
collaborate in some areas.
In the sidelines of the meeting held 
by the High Council of Exchange, 
chairman of the State Organization 
for Registration of Deeds and 
Properties, Zabihollah Khodaian, 
also mentioned the agreement 
and expressed hopes that the 
inquiries which are relevant to both 

organizations could be done more 
easily and more quickly via the 
mutual electronic infrastructure 
that will be designed for this 
purpose based on the agreement 
we have come to.
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The economic studies and risk 
assessment manager of the 
Iran Mercantile Exchange 
announced that in next 
month, by issuing standard 
parallel SALAM contracts, 
residential properties will be  
pre-sold in the IME.
Javad Fallah talked about 
the standard parallel SALAM 
contracts which, according to him, 
the IME seeks to gain benefits 
from the capital market to finance 
the construction of housing. 
“Therefore, we are looking to 
offer standard parallel SALAM 
contracts."
He explained that the prospectus 
of the standard parallel SALAM 
contracts is prepared by the 
Housing Investment Company 
affiliated to a bank acting as the 
agent bank for the housing sector 
and submitted to the IME.
The official added: "Offering 
these contracts allows people to 
purchase housing units in advance 
based on the amount of their 
money."
The economic studies and risk 
assessment manager of the IME 
then pointed out that the pre-
purchase of housing units takes 
place within a framework provided 
by the IME, and the Exchange 
receives collaterals from the 
parties, and investors can safely 
pre-purchase housing unit.
Fallah also said that people can buy 
apartments in square meters .
Pointing out that fluctuation in the 

price of properties is among the 
problems of home buyers in the 
country, he said: "when deciding 
to buy a home, most of the time 
people face an increase in prices 
higher than their expectations 
and therefore have to wait until 
they can afford to buy one, but by 
purchasing these contracts they 
can also benefit from the added 
value of the property.”
Fallah emphasized that people can 
buy any number of the units of the 
fund and the purchaser (customer) 
will be entitled to the ownership of 
the unit(s) at the maturity. On the 
other hand, if they need money 
before the maturity, they can sell 
the units of these contracts.
Regarding the sale of residential 
units and the guarantee of liquidity 
of these contracts, he said: "These 
contracts have a market maker and 
the investor can get their money 

Initiation of Real Estate Standard Par-
allel SALAM on IME
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back whenever they want."
Regarding the difference 
between these contracts and the 
Construction Fund, the official 
said: "The difference between 
standard parallel SALAM contracts 
and the construction fund is that 
with these contracts, an investor 
pre-purchases a special unit 
and can finally buy the same 
unit, because the units of these 
contracts are based on each unit 
of a pre-specified apartment and 
varies depending on the market 
conditions.
According to him the property is 
specified in these contracts and the 

maturity and the location and area 
of the units are mentioned in the 
prospectus of the standard parallel 
SALAM contracts. Moreover, the 
pre-sale framework on the IME 
is transparent and if the supplier 
delays to deliver the unit, he must 
compensate for the delay.
In the end, he stated: Necessary 
measures have been taken 
to offer these contracts and the 
proposals have been submitted 
to the IME’s listing committee and 
we are waiting for the approval 
of the jurisprudential committee 
of the Securities & Exchange 
Organization. 
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Following the listing of a commercial 
property of the New City of Pardis 
Construction Company on the 
IME and releasing its offering 
notice on the exchange’s website, 
many experts in this area are of 
the opinion that using the IME’s 
infrastructure to trade housing and 
real estate units is a solution for the 
housing market transparency for 
better regional price discovery and 
as an index to send real signals to 
the market which can help reduce 
transaction costs in housing trades 
for the buyers and sellers.  Mostafa 
Saffari, an economic expert, 

reflected on the IME’s plan to offer 
a commercial property in the Side 
Market of the exchange. He said 
in an interview with ISNA news 
agency that, in the housing market 
and in the governmental sales of 
housing or commercial properties, 
sales used to be implemented 
through tenders via newspaper 
ads, which could not work properly 
to inform all interested parties on the 
demand side. The IME is a trading 
platform operating on transparent 
auction mechanisms informing the 
target buyers via offering notices 
released on its website in details 

and in a transparent fashion so 
all the interested parties can get 
the required information on sales 
auctions, compare prices and 
embark on trade. 
Based on the general policies of 
the Principle 44 of The Constitution 
officially notified by the supreme 
leader, one of the best places to 
substantiate such policies is the 
area of housing and real estates 
owned by the government and 
public sectors. The exchange is the 
healthiest platform for competition 
as it operates based on rules and 
regulations and is supervised by 

 IME to Reduce 
Housing Transactions Costs
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the higher authorities of the capital 
market. All relevant information and 
details of properties will be available 
for all on the exchange platform to 
purchase in a transparent venue. 
According to Saffari, the launch of 
the first offering of real estate on the 
exchange would be the gateway for 
opening up of trades of houses and 
commercial buildings owned by 
individuals and private sector. 
Shaffari said transactions of the real 
estate or properties on the IME are 
held in the form of single auction 
with no further or continuous trade 
afterward. However, the prices 
coming out of such transactions 
provide an opportunity for the 
buyers to compare prices affecting 
the transactions and prices of that 
particular region or area. On the 
other hand, the exchange-run 
platform can reduce the influence 
of the dealership activities on the 
housing price as it reveals the real 

price out of supply and demand. 
Expansion of such trades will 
help reduce sharp price changes 
stemmed from housing agencies 
activities in the housing market and 
balancing the prices in different 
districts, as they have already 
been the only market reference for 
determining the price. 
Elsewhere in his interview Saffari 
referred to the global examples of 
trading properties on the exchange 
platforms and said such patterns 
and solutions for housing and 
real estate are employed by the 
renowned world exchange markets 
as they list and offer real estate 
in physical, index trading and 
derivatives mode of trade in order 
to hedge against adverse price 
movements. 
According to Saffari, the IME should 
announce all details of the property 
including construction license 
number, year of construction, 

base price, photos of inside and 
outside of the building, technical 
details on structure and materials 
on its offer notice to provide the 
buyers with a suite of necessary 
information to order and purchase 
their ideal property conveniently. 
He said housing is one of the most 
important sections of the economy 
of the nation and in order for 
housing transactions in the IME 
to be successful; we need to have 
all players in market to provide 
liquidity and required market depth 
to ensure a fair and equitable 
market. One of the most important 
incentives of the exchange 
in luring the participants can be 
the reduction of the transaction 
costs, which is key for boosting 
and increasing the number of 
trades, customer satisfaction and 
establishing the housing wing of 
the trading floor of the exchange as 
a market reference. 



24  IME Quarterly
Fall 2020, Vol. 21

Iran Mercantile Exchange Quarterly Report

Auto  
Market  
on IME



25 IME Quarterly
Fall 2020, Vol. 21

During his visit to Iran Khodro's 
product lines, the vice president of 
the Parliament of Iran stated that 
by offering automobiles in the Iran 
Mercantile Exchange, it is possible to 
provide the ground for reaching actual 
prices for automobiles in the market.
During this visit, Seyyed Amir Hossein 
Ghazizadeh Hashemi, the vice 
president of the Parliament of Iran, 
was briefed on the latest development 
plans and innovations of this industrial 
group.
On the sidelines of the visit, he 
said: "Localization of parts of the 
country's automotive industry, by 
using the power of domestic parts 
manufacturers and knowledge-based 
companies, will reduce the cost of the 
final product, increase the quality and 
satisfaction of the people."
Ghazizadeh Hashemi emphasized 
on the need for the government 
and the parliament to support the 
localization of parts with advanced 
technology, adding that paying 

attention to the capacity and ability 
to build domestically, will lead to self-
sufficiency in the automotive industry.
The vice president of the Parliament 
of Iran said: "In the year of Pickup 
in Production, paying attention to 
research and development, reducing 
production overhead costs, improving 
product quality and developing 
exports and production of vehicles 
with Iranian brand, development 
and deepening domestic production 
are the main goals of the country's 
automotive industry."
He clarified about the method 
of selling cars by automakers that 
by offering cars on the IME and 
considering taxes for the difference 
between the market price and the 
factory price, it is possible to provide 
the ground for reaching actual prices 
for automobiles in the market.
Ghazizadeh Hashemi, noting that the 
products of domestic automakers can 
compete with foreign counterparts 
in terms of quality, clarified: In the 

field of interior design of parts, good 
measures have been taken.
The vice president of the Parliament of 
Iran emphasized: Allocation of foreign 
currency and legislation in the field 
of providing facilities such as tax and 
debt deferrals and solving the pricing 
problem are among the requests of 
automakers from the Parliament.
Referring to the solution to the 
problems in car registration, the 
parliament member clarified: car 
registration should be done without 
restrictions.
Iran Khodro Products Coming to 
Market with New Powertrain
Farshad Moghimi, CEO of Iran 
Khodro Industrial Group, on the 
sidelines of visiting Iran Khodro's 
product lines, which was attended 
by Seyed Amir Hossein Ghazizadeh 
Hashemi, the vice president of 
the Parliament of Iran, said: the 
production of the EF 7 Plus engine, 
which will be installed on  some 
products within the next year, will 
achieve the goal of reducing the 
consumption of at least one liter of fuel 
per 100 kilometers.
Moghimi described another 
strategic project of Iran-Khodro as 
the development of a three-cylinder 
engine and said that the prototype will 
be produced by the end of the year.
The CEO of Iran Khodro Industrial 
Group said: "According to the 
roadmap of Iran Khodro engine and 
powertrain, upgrading the current 
engines, producing a three-cylinder 
engine and supplying the car with 
new gearboxes in the year of Pickup in 
Production is on the agenda."

 Reaching Actual Price of Automobile
by Listing them on IME
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 Chairman of automotive industry 
working group of Industries and 
Mines Commission of the Islamic 
Parliament said: “the new plan for 
organizing the automotive industry 
and market by presenting solutions 
in the field of pricing, quality, safety 
and financing of parts manufacturers 
will be presented in the open 
session of the parliament and 
will be presented to the Guardian 
Council after approval; In this plan 
to solve the problem of long distance 
between the factory price and the 
automotive market, we believe that 
offering of automobile in the Iran 
Mercantile Exchange will create 
transparency in this field.”
After the unveiling of the new plan 
to organize the automobile industry 
and market in the parliament, now 
this plan, which was designed with 
the follow-up of the parliamentary 

industries and mines commission, 
will go to the open session of the 
parliament for approval after the 
summer holidays. According to a 
member of the industries and mines 
commission of the Parliament, the 
representatives in this plan seek 
both transparency in determining 
the base price of automobiles and 
the elimination of speculation in 
the market. Ruhollah Izadkhah, 
pointing out that in the new plan to 
reorganize the automotive industry 
many issues have been considered 
by the members of the commission, 
clarified: “Changes in automobile 
pricing as the most important issue 
as well as quality, safety, parts 
manufacturers and their financing 
have been among the issues 
considered by the members of the 
industries and mines commission.”
Emphasizing the comprehensiveness 

of the new plan for organizing the 
automotive industry, he said: "In 
the previous plan, the Industries 
Commission was not able to amend 
the changes and only could make sure 
to apply the changes considered by 
the Guardian Council. In the new plan, 
many cases in the field of automobile 
manufacturing, especially in the sales 
and pricing sector, have been studied 
and solutions have been provided in 
this regard.”

Request of the Industries and 
Mines Commission to Change 
Automobile Pricing Procedure
Noting that the industries and mines 
commission wants to change the 
current pricing procedure, Chairman 
of automotive industry working 
group added: "Undoubtedly, the 
entry of automobile into the IME 
is one of the best ways to achieve 
transparent pricing and reduce 
intermediation in the automobile 
market."
He said: "Our proposal is that 
a part of the difference between 
the sale price and the base price 
of the automobile should be 
collected in the form of taxes to 
reduce speculation in the market." 
Izadkhah stated that with offering 
automobile on the IME, many 
problems in the field of automobile 
prices, transparency in sales and 
payment to parts manufacturers will 
be resolved.

 Plan to Offer Automobile on IME will go to
Open Session of the Parliament of Iran
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Professor of Economics, 
Amrollah Amini, spoke of a 
complete failure regarding 
all efforts to organize the 
automobiles market. On the 
one hand, manufacturers are 
complaining about low prices 
and on the other customer are 
angry with the ever-rising prices. 
Moreover, the market is not 
experiencing enough diversity 
in brands and a good pace of 
improvement in quality. The 
solution to the complicated issue 
would be offering automobiles on 
the IME he insisted.
 He explained that automakers 
claim that they are selling each 

automobile at a 50 million rials 
loss and if things go on like that 
they will have to increase their 
capital through a revaluation 
of their assets. They complain 
that the final customer does not 
receive the car at the price they 
actually release it.
 He concluded that the only 
solution is to offer automobiles 
on a platform like the IME 
so that prices are discovered 
based on the fundamentals 
of supply and demand within 
a transparent atmosphere, 
eliminating corruption and rent-
seeking on the condition that 
the government refrain from 

Let's Revolutionize Automobile 
 Industry on Iran Mercantile Exchange
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applying price control policy 
and leave everything to the 
mechanisms of the IME.
 Amini insisted on the fact that 
offering automobiles on the IME 
will result in customers receiving 
cars at lower prices as compared 
to what's being experienced 
currently and at the same time 
automakers will be selling their 
products with a reasonable profit. 
Therefore, we will be witnessing 
a win-win situation for both sides 
as the unnecessary middlemen 
will be eliminated from the chain 
between manufacturer and final 
customer.
Another merit that the IME will 
bring about for the automobile 
industry, Amini added, will be 
the possibility of financing the 
industry. Given that automakers 
are grappling with shortage of 
cash funds and working capital, 

the IME would be a platform for 
fund raising as the manufacturers 
can issue standard parallel 
SALAM contracts via the IME 
with the financial backing of 
the physical offering of their 
products on the exchange. 
This would be a turning point 
in the automobile industry 
of our country, Amini said, as 
automakers will be selling their 
products at real prices and at 
the same time they can finance 
the industry using financial 
instruments available on the 
IME, leading to a transparent 
market which finally paves the 
way for a developing market with 
products of higher quality and 
more diversity.     
  
Offering of Vehicles Hailed by the 
Auto Parts Manufacturers
Mohammadreza Najafimanesh, 

the president of the Iranian Auto 
Parts Manufacturers Association 
(IAPMA), reflected on the issue 
of offering of vehicle on the 
Iran Mercantile Exchange and 
said that vehicle price can be 
discovered based on the supply-
demand in the transparent venue 
of the IME as the best solution to 
reinvigorate national production 
so the IAPMA welcomes the 
initiative. Najafimanesh said 
that the control price policy has 
inflicted great losses to auto parts 
manufacturers. The IAPMA’s 
suggestion has always been that 
the pricing should take place 
at real market rates as the main 
factor.  Thanks to preparedness 
of the IME’s infrastructure, the 
vehicle price can be determined 
based on supply and demand 
on the IME platform, which 
would be quite to the benefit of 
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the automakers, parts makers 
as well as the consumers. The 
automakers have, in the past, 
offered cars successfully on 
the IME platform. Given the 
current market situation, the 
ground should be paved for the 
collaboration of the exchange 
and the automakers to renew 
the offering of vehicles. On 
the other hand, the domestic 
market is currently witnessing 
a surge in demand for vehicles, 
therefore, the consumer market 

would hail any form of offering 
of cars in the IME.  Najafimanesh 
touched upon the issue of auto 
industry raw material market in 
the IME and said that thanks to 
the offering of the raw material 
of the auto manufacturing 
industry in the IME’s industrial 
and petrochemical market, the 
offering and trading of cars on 
the exchange trading system 
seems to be rational and justified. 
The auto parts makers purchase 
their basic production material 

such as aluminum, steel, copper 
and polymeric plastics through 
the IME platform and since 
the prices of raw materials are 
discovered on the exchange 
system based on supply-
demand and competition, the 
automakers should be given 
such opportunities to offer their 
output on the exchange. One of 
the main advantages of offering 
of products in the exchange is 
the expansion of information 
transparency. An automaker is 
in dire need of price discovery 
in a transparent platform for 
which the IME is the best place 
to foster such clarity. The IAPMA 
has offered its suggestions for 
vehicle trading on the commodity 
exchange to senior authorities 
including the President Rouhani 
and the Ministry of Industries, 
Mining and Trade (SAMT), so we 
are optimistic that automakers 
resume vehicle trading on the 
exchange, to benefit from its 
solutions including fund raising 
instruments.  
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 Automobiles on IME
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The economic studies and 
risk assessment manager of 
the Iran Mercantile Exchange 
said: "One of the benefits of 
offering automobile on the 
Iran Mercantile Exchange is 
the price discovery based 
on the supply and demand 
mechanism in a transparent 
context, given the non-
transparent mechanism 
for discovering automobile 
prices currently in the 
country."
Javad Fallah stated about 
the offering automobile 
on the IME: In the past, the 
IME had the experience of 
issuing standard parallel 
SALAM for Cerato by Saipa 
an automaker company and 
this has been done.
The economic studies and 
risk assessment manager 
of the IME added: "An 
automobile is a commodity, 
and there is no doubt that it 
can be traded on the IME in 
various forms such as cash, 
credit and standard parallel 
SALAM contracts.

Fallah added: "According 
to the plan that is currently 
being discussed in the 
parliament, the National 
Competition Council, 
based on a pricing rule, will 
determine the base price 
in such a way that makes 
people able to calculate 
the base price of each 
automobile at intervals 
of one month, using the 
available statistics and 
formulas, i.e. the variables 
of this formula must be 
available to everyone to 
calculate the base price.
He said that according to 
the parliament's plan, the 
total supply of automobiles 
should be offered through 
the IME, noting that since 
the price discovered may be 
more and different from the 
base price, it was decided to 
allocate this price gap in the 
three places predicted: part 
of this money will be given 
to the government to put 
the development of public 
transport on the agenda. The 

second part of the money 
should be allocated to 
the automaker in the form 
of facilities so that it can 
reduce costs and increase 
production. The third part 
of this money is intended 
to reward the automaker, 
so that if the automaker can 
increase its production, it will 
receive it as a reward and free 
of charge.
Fallah stressed: "The 
philosophy of this plan is 
due to the sanctions in the 
country, where production 
has decreased and imports 
have been banned. 
Therefore, demand and 
prices have increased and 
speculators have entered to 
sell cars at high prices in the 
free market."
Fallah added: "One of 
the benefits of offering 
automobile on the IME is 
the price discovery based 
on the supply and demand 
mechanism in a transparent 
atmosphere, given the non-
transparent mechanism 
for discovering automobile 
prices currently going on 
in the country. The amount 
of supply and demand and 
the supplier and applicants 
are unknown, but if this 
process takes place on the 
IME, everyone should have 
a code and be identified. So, 
if an individual intends to 
manipulate in this market, 
according to the existing 
mechanism, measures can 
be taken to prevent this 
manipulation.
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As gold coin prices exceed 100 
hundred million rials, the Iranian 
Central Bank has decided to pre-sell 
gold coins at lower prices to restore 
the balance in the market; an act 
that reminds us of the government 
decision to sell cars of various 
makes at lower prices to control 
the market, which has proved 
inefficient time and time again. 
The best strategy, according to the 
economics professor of Allame 
Tabatab'I University, would be using 
gold coin depository receipts, a 
financial instrument already running 
on the Iran Mercantile Exchange. 

This way, the Central Bank could 
preserve the country's gold 
reserves.
 Taghavi explained that the Central 
Bank made the same mistake a few 
years ago when promulgated that 
have decided to pre-sell gold coins 
in order to control prices, ending up 
in people sleeping in the streets so 
that they could find a place in long 
queues in front of the banks to buy 
gold coins; a policy which backfired 
and led to gold coin prices going up 
even more.
Instead of that strategy which 
has proven to be a complete 

failure, Taghavi added, it's highly 
recommended that the Central Bank 
use the financial solutions available 
on the IME like futures contracts, 
which have not been running on 
the IME for a long time for no good 
reason, and gold coin depository 
receipts, as such instruments 
provide a transparent market which, 
in contrast to physical trades of gold 
coins, could be monitored and 
managed in the most optimal way 
and help policy-makers to evaluate 
supply and demand sides and 
regulate the market.
 This economics professor 
reiterated that physical offering of 
gold coins in the market will not only 
empty our gold reserves but also it 
gives the speculators an opportunity 
to step into the market and take the 
control in their hands. 
He continued that currently 
commodity exchanges are playing a 
well-established  role in the economy 
of developed and even developing 
countries and we are needed to 
also make use of the financial 
instruments defined and launched 
on them in order to manage and 
regulate our markets based on 
modern rules of economics.  

 IME Financial Solutions Could 
Replace Pre-Sales of Gold Coins
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Deputy CEO of Economic Studies 
and Market Development of the 
IME explained that banks and vaults 
that keep gold coins for the IME are 
not involved in trades of gold coin 
depository receipts and are only like 
safe and secure warehouses that 
keep the coins which are traded by 
the exchange, for which they have 
put up collaterals with the CSDI 
guaranteeing their commitment to 
the IME.
 Alireza Naserpour then said that 
currently gold coins are traded 
on the IME in depository receipts 
and added that there are a few 
commercial banks listed on the IME 

to work as vaults for such trades. 
Customers go to the banks and 
submit their coins. Accordingly 
a receipt is issued in their name 
stating the ownership of coins. Such 
receipts could be thereafter traded 
in the market using the trading code 
the owners have with the IME.
 He went on to say that we witnessed 
severe price volatilities in this 
market within the last few months 
due to destructive effects of the 
coronavirus as people did not have 
access to gold coin markets outside 
of the IME and rushed into the IME, 
which resulted in a sharp upward 
trend in demands. In addition to 

that, there were ups and down in 
global gold markets as well as the 
increasing exchange rate for the 
dollar against the rial worsening the 
matter.
 Back then, Naserpour added, 
there were rumors that the IME was 
directing the market or the banks 
bought gold coins and stored them 
in order to make prices go up, while 
that was not the case and the banks 
had nothing to do with the issue. 
They were just warehousing the 
coins in their vaults as part of the 
mechanism defined by the IME 
in gold coin depository receipt 
contracts.
To validate its claim the IME decided 
to keep the gold coin market in the 
pre-opening status and stopped all 
trades. Much to everyone's surprise 
prices maintained their upward 
trend proving that the market will 
pave its own way regardless of 
what's going on in the IME's market.
Naserpour also mentioned that 
the IME has listed more vaults in 
banks to increase its capacities and 
naturally there will be no severe 
fluctuations in this market with gold 
coins in depository receipts having 
either the same prices as the free 
market or even less than that.

 Banks Merely Play Safekeeping Role in
Trades of Depository Receipts on Gold Coins
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 Given that the banks play the role of 
vaults for keeping gold coins as part 
of the mechanism used in trading gold 
coin depository receipts, it's highly 
recommended that the Central Bank 
of Iran should step in and increase 
the capacity of Iranian banks for 
keeping gold coins, said Homayoon 
Darabi, a capital market expert.  This 
way, he added, people can save and 
trade their gold coins in depository 
receipts contracts without the Central 
Banks having to mint gold coins, 
which is a smart strategy to keep the 
gold reserves of the country. Such 
certificates, being backed by gold as 
a highly precious commodity, could be 
also put up as collaterals with banks for 
receiving loans, which is a solution to 
liquidate idle capitals.  He believes that 
the upward trend in gold coin prices 
has nothing to do with trades of them in 
depository receipt contracts on the IME 
and those who say the exchange is to 
blame for it are just after their own profits 
which is to a great extent guaranteed 
in a nontransparent market. That's 
why they try to confuse the Central 
Bank with such remarks. He added 
that the bank are not involved in pricing 
of gold coins and merely act as vaults 
to safely keep them. He explained that 

for each gold coin the bank charges the 
depositor 700 rials, which is very low 
giving the safety and security it offers 
as its service.  Darabi continued that 
there is not that much benefit for the 
banks regarding the low charges of 
keeping gold coins in their vaults, but 
if they manage to encourage people to 
participate in buying depository receipt 
contracts there will be much benefit in 
it for the economy as they can calm the 
market with such big gold coin reserves 
in times of severe fluctuations.  He 
insisted that gold coins in depository 
receipt contracts are a bit more 
expensive than when they are bought in 
cash on the free market and that's due 
to the advantages that such contracts 
bring about for buyers including no risk 
of delivery and transportation, safe 
keeping with low costs and possibility 
of being traded online with guaranteed 
payment of value or physical delivery 
upon request.  As to the rumors that 
the exchange is to blame for recent 
gold coin price increases Darabi said 
that the IME as an exchange is only 
a platform for trading gold coins in 
depository receipt contracts and such 
price changes has nothing to do with the 
IME. The thing is that there are some 
new-comers to the exchange with 

insufficient knowledge of the market 
which leaves them with unnecessary 
losses. For example, in some cases we 
have witnessed that some traders have 
bought a gold fund with fixed returns at 
a price 25% higher that its real value or 
even at 100% higher that its real value. 
Logically speaking, the exchange as 
a trading platform is not practically 
responsible for such mistakes and 
illogical trading strategies.  As his final 
remarks Darabi reiterated that the 
Central Bank has no other choice to 
regulate the market with supplying 
more gold coins and the best strategy 
would be replacing real gold coins with 
paper gold coins via the instrument 
available on the IME, which is the gold 
coin depository receipt; with no need 
to mint physical gold coins. This way 
capital would not escape the market 
and the Central Bank would be able to 
control inflation.

 Golden Opportunity for the Central Bank for
Modern Management of Gold Coin Market
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The Secretary General of the 
Medicinal Herbs Union of the 
Khorasan Razavi province 
reflected on the merits of offering of 
medicinal plants on the IME including 
providing opportunities for herb 
farmers, medicinal herbs producers 
and final consumers to link to the 
community within the market chain, 
thereby trading their products in a 
transparent marketplace and without 
the interference of intermediaries. 
Parisa Mardani shed more light 
on listing of medicinal herbs on the 
IME and said that one of the major 
issues the medicinal herbs industry 
is struggling with is the absence of 
an over-reaching and nationwide 
platform of offering and trading of 
herbs and by-products for the real 
players of this market, leaving a void 
for the dealership activities leading to 
unreal price hikes. 
By listing of the herbs on the IME’s 
platform of trading and assisted 
by a start-up solution, the herbal 

farmers and medicine producers can 
easily link to each other and sell and 
purchase the listed herbal products 
at a sound and transparent price. The 
infrastructure also provides training 
courses and renders consulting 
services to those who are interested 
in the farming, processing and trade 
of the herbs – a move that initiated 
for saffron years ago so the saffron 
market is now witnessing the success 
and promotion of the export of the 
Iranian red gold to global destinations. 
In view of the mentioned situation, the 
initiative should be imitated for the 
medicinal herbs of the same quality, 
performance and values as saffron. 
Proper planning and indigenization of 
the herbs of each region, eliminating 
the middle persons, and trading on 
the exchange platform are among 
the key strategies to promote the 
medicinal herbs market. One of 
the advantages of using the IME 
platform to expand the herbs market 
is to employ the vast technical and 

storage capacities of the standard 
warehouses of the exchange to asses 
quality, store safely and deliver timely 
the medicinal herbs to complete the 
supply chain of the product. 
Mardani underscored the 
significance of warehousing 
instruments of the IME in promotion 
of quality of the deliverable herbal 
commodity and said that, the herbs 
will be stored in the exchange’s 
standard warehouses in association 
of quality inspection laboratories, and 
distributed to drugstores, medicinal 
herbs shops and pharmaceutical 
plants having been issued the 
consumption license by the Ministry 
of Health; so it will play a key role 
in upgrading the quality of the 
planted herb. Further, the plan will 
bring buyers and sellers together 
and provides a sound assessment 
on supply and demand as to 
institutionalizing the contract-base 
agriculture, enabling the farmers to 
link directly to the processing industry 
and the price be determined on 
supply-demand mechanism without 
the intervention of intermediaries.  
Concluding the interview Mardani 
reflected on launching the Medicinal 
Herbs Production Chain Support 
Fund and said that the problems 
faced by the industry including 
procuring standard seeds, 
agricultural mechanization, and 
winnowing will be addressed by 
the fund through granting facilities, 
so new processed products will 
be produced, commercialized 
and introduced to the market 
accordingly. 

 Medicinal Herbs on IME, Production
Boom, Promotion of Quality
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The head of commodity market 
supervision office of the Securities 
and Exchange Organization 
(SEO) announced the approval of 
the instructions for the “commodity 
debt discounting” securities by the 
board of directors of the Securities 
and Exchange Organization.
Mehdi Zamani Sabzi explained 
that “debt discounting” is 
essentially raising money against 
the debts that are outstanding 
from your customers. If you have 
issued invoices to your customers 
on credit terms you can smooth 
your cash flow by discounting 
those invoices. At the maturity of 
the “commodity debt discounting” 
securities, the debt buyer pays 
the transaction amount and then 
it is deposited in the investors' 
account by the Central Securities 
Depository of Iran (CSDI). With 
the issuance of these securities, 
the debt seller will need less 
working capital in their production 

due to the rapid receipt of their 
receivables.
The head of commodity market 
supervision office clarified that, 
on commodity exchanges, 
debt discounting securities are 
designed as a financial instrument 
for the trade of debt generated by 
the credit sale. The operational 
process of these securities is 
such that after the occurrence 
of credit sales, the commodity 
seller, who has receivables from 
his customer, will issue those 
receivables as  debt discounting 
securities and investors will 
discount these securities with the 
motive of taking advantage of the 
time value of money. 
Regarding the benefits of these 
securities, Mehdi Zamani Sabzi 
said: "Strengthening the credit 
sale on commodity exchanges 
is one of the benefits of these 
securities. Previously, credit 
transactions were carried out with 

short payment periods and by 
limited buyers. On the other hand, 
before this, the parties to the credit 
transaction, by presenting an off-
exchange settlement document 
to the exchange, announced that 
the settlement would be done 
out of the exchange by mutual 
agreement; however, with the 
issuance of these securities, the 
IME and the CSDI will be with the 
parties to the transaction until the 
day of settlement.”
He said it is expected that these 
securities, welcomed by industry 
and capital market activists, will 
attract more buyers interested 
in credit transactions, in addition 
to witnessing long-term credit 
transactions (up to one year). 
The head of commodity market 
supervision office considered two 
groups of investors to be potential 
buyers of these securities: fixed-
income investment funds and 
other investors who want to 
receive a fixed and low-risk profit. 
Regarding the function of these 
securities, he said: In short, the 
issuance of these securities 
will have three main functions: 
First, the buyer's deadline to 
pay for the purchased goods will 
be increased compared to the 
current model of credit sales; 
the collection of receivables 
through the discount rate for 
all of the securities market will 
speed up; and this will provide 
new investment opportunities 
for mutual fund managers and 
investors.

 Approval of Instructions for "Commodity
 Debt Discounting” Securities by BoD of SEO
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The parliament’s Economic 
Commission speaker is of the opinion 
that steel market price fluctuations 
stem from unbalanced offering by 
some small and private suppliers. He 
made the remarks in an interview in 
which he said that the Majles intends 
to support the IME and resolve the 
issue of steel group commodities 
offered on the exchange; hence, the 
first step in doing so is to require the 
private sector to offer commodity 
on the exchange. Mahdi Toghyani 
member of parliament from Isfahan 
constituency and the speaker of the 
Economic Commission, lambasted 
idling the investments made in the 
steel industry due to insufficient 
offering of the raw material needed 
by the industry, especially the iron ore, 
and said, right now the main problem 
Esfahan Steel Company is grappling 
with is the lack of sufficient amount of 
offering of iron ore which is going to 
be resolved through measures being 
taken in coordination with the ministry 

of SAMT. 
In his visit to the blast furnace, milling 
and rail producing units of Esfahan 
Steel Company, Toghyani said 
solving the problems of the steel 
market fundamentally requires a 
comprehensive plan of steel 
manufacturing for the whole country 
with Esfahan Steel Company as 
a key component with a decent 
share of raw material allocation 
as great investments have been 
made in this plant particularly on 
rail casting which should not be 
left idled. He said, unfortunately 
we are witnessing mining sector’s 
interest in entering steel making 
business as each section must 
operate and develop in its own 
field of specialty and this issue has 
caused challenging problems for 
the big manufacturers of steel. At the 
moment, the furnace number one 
of the Esfahan Steel Company is 
ready to go on stream for production 
as soon as the feedstock is supplied 
to its line. The plant has modern units 

like rail manufacturing with hi-tech 
equipment for testing the rails, and 
the manufactured rails are produced 
based on global standards and are 
being used in various railroads 
across the country. Toghyani went 
on to say about the steel offerings 
on the exchange and said, market 
volatilities of steel price is stemming 
from insufficient offerings by small 
and private smelters. Commodity 
exchanges across the globe are 
established entities that contribute 
to trade, price discovery and fair 
distribution of goods via managing 
supply and demand. The current 
problem of steel sector is that 
large producers like Esfahan 
Steel Company offer underlying 
commodities based on committed 
schedule while small smelters and 
mills refrain from supplying through 
the exchange platform so this 
complicates the market condition, 
giving rise to price rallies on the 
exchange. As a matter of fact, they 
fan the flame of a false demand 
in the market by not offering the 
commodity on the exchange, and 
this has turned into a pretext to bring 
the exchange under criticism. The 
SAMT should boost its supervision 
on steel offering by manufacturing 
units. The Economic Commission 
of Majles has bolstering the IME 
and fixed the problem of offerings 
on the agenda. The steel producers 
must be committed to offer their 
products on the exchange. There is 
no shortage of steel products within 
the country; yet, when the offering 
is lower than demand it leads to 
fluctuations and hikes in rates. 

 Steel Market Restoration via Boosting
Offerings on IME
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Attending in an economic TV 
program Reza Mohtashamipour 
reflected on the root causes of 
turmoil in the steel market and said 
that the lack of proper offering of the 
steel raw material in the IME has 
led to chaos in the steel market in 
the absence of market supervisor. 
Mohtashamipour, stating that the 
exchange has shared its concerns 
about the market situation with 
the authorities, said that the base 
offer size of the raw materials are 
not observed by the suppliers, and 
no one bears the responsibility. 
Responding to the question by the 
host as to “Who is in charge of the 
market?”, Mohtashamipour said 
the ministry of SAMT (Industries, 
Mining and Trade) is responsible 
for managing the steel market 
from upstream to downstream; 
however, I regret to say that the 
issuance of consecutive directives 
by the SAMT within the recent two 
years indicates that any rules, 
principles or regulation set forth 

for the steal market are subject to 
alteration or violation due to the high 
lobby power of some companies 
in this sector. He said, the reason 
behind this argument is the weird 
changes made to directives and 
resolutions passed for the steel 
market during the past two years. 
As of July 2018 to the end of the year 
11 resolutions, in 2019 about 19 
directives and from the beginning 
of 2020 over 10 by-laws have been 
issued by the Market Regulation 
HQ and the ministry of SAMT 
resulting in indecision of the market 
participants and turmoil in the steel 
market. “It would be interesting 
to know that within the past three 
years only two resolutions have 
been issued for the petrochemical 
market per annum requested by 
the industry’s associations and not 
the government” Mohtashamipour 
added.
Revocation of Some Transactions: 
The Reasons
In response to why the exchange 

does not exercise oversight on 
the issue of insufficient offering 
of steel products on the IME, the 
IME’s head of market operation said 
that the steel market participants 
have been witnessing revocation 
of some trades by the exchange in 
recent weeks rooted in the lack of 
oversight by the SAMT because 
of the dropper offering of steel 
products by some suppliers on the 
exchange. The second cause of 
nullification of steel transactions was 
the unconventional closing prices 
on some sessions on the exchange 
platform. For instance, at the offering 
session of steel billet, when the 
exchange traded price goes up to 
77000 rials per kilo and at the same 
time it is traded in the free market 
at 73550, should the exchange 
allow such transactions to discover 
and register a price with very low 
supplies and very high demands? 
Do the prices coming out of such 
transactions can be assumed as 
legitimate, sound and reliable ones? 
Will the signals sent out by such 
transactions be healthy, normal and 
acceptable by the market logics? 
Doesn’t it challenge the reference 
status of the exchange prices?
Mohtashamipour at the end of the 
program referred to the letter of the 
Prosecutor General’s office to the 
Vice President Jahangiri and said, 
the lack of offering of the steel raw 
material, and absence of oversight 
in this sector have been notified to 
the authorities and there are hopes 
that normal offering will be back on 
track to witness jump in production 
and calm in the market.     

 Insufficient Offering and Absence of Supervision;
 Two Major Issues of Steel Market
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The acting minister of Industries, 
Mining and Trade (SAMT) 
announced revision in BehinYab 
system and said the BehinYab 
will host only true producers so 
we need to revise the list of the 
current producers to sort out true 
manufacturers enabling them 
to receive their production’s raw 
material via allocative mechanism 
of the system. Hossein Modarres 
Khiabani expressed his remarks 
after his meeting with the members 
of the Industries and Mining 
Commission of the parliament. 
Khiabani in reply to question by 

reporters on why some producers 
sell their allocated raw material 
by BehinYab in the free market 
instead of using them to produce 
the commodity said the difference 
between market price and the 
allocated raw material price has 
enticed some producers to sell 
them in the free market instead 
of using them as feedstock to 
manufacture the final product. 
The SAMT has issued directives 
and instructions for established 
producers to purchase and receive 
their feedstock from the IME. Based 
on the instructions, the units that are 

not operating but still purchase raw 
material from the IME via BehinYab 
will be removed from the inventory 
of the eligible manufacturing units, 
and real producers will remain 
on the inventory. Reflecting 
on the possibility of presence of 
intermediaries on the BehinYab 
system Khiabani said those 
units and factories that have 
obtained production license from 
the SAMT are eligible to receive 
their requirement so the chance 
for dealers to stay on the system 
is zero. He further referred to the 
details of his meeting with the 
members of the commission in the 
Majles and said the main issues 
raised and concerned by the 
parliamentarians were supporting 
the production, investment, trade 
and export development. Khiabani 
expressed hope that through 
cooperation and interaction with 
the parliament positive steps can 
be taken toward relying on domestic 
expertise and prowess to localize 
technologies to meet the nation’s 
need without dependence on 
foreign aids in the tough condition 
of sanctions.  

SAMT to Step up Monitoring 
 on Buyers of Raw Materials
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The vice chair of the industrial 
commission of the Iran Chamber of 
Commerce, Industries and Mine and 
Agriculture (ICCIMA) stressed the 
need for revision and reforms in the 
government policies for the iron and 
steel chain and said that prescriptive 
price setting for iron ore, DRI and 
other feedstock of the steel industry 
under government directives based 
on a co-efficient of the price of the 
steel billet of the Khuzestan Steel 
company is one of the worst ever 
policies adopted and implemented 
by the ministry of SAMT which has 
led to closing and shutting down 
of as many as 200 iron ore mines. 
Sajjad Ghoroghi also said that due 
to government interventions in the 
production chain of the steel products 
we are witnessing the imbalanced 
and uneven growth in this chain to 
the extent of closing down of many 
mining fields once operating in the 
industry. Ghoroghi who is also active 
in the mining industry went on to say 

that, the policies of this section are 
in dire need of revision. The revision 
should first take place on the control 
price policy on the iron ore, iron 
concentrate, direct resuscitation 
iron (DRI) and iron pellets. The policy 
formulates the price of the steel 
feedstock using a coefficient of the 
price of billet produced by Khuzestan 
Steel Mill, which is much lower than 
the global rates, and funnels over 
86000 billion rials in subsidies from 
the mining sector to the steel industry. 
Cheap-selling of iron ore by the large 
iron ore companies has resulted in 
losing profits, and in the small and 
medium-size mines in loss-making 
and closing down of the enterprise. 
For instance, Golgohar’s financial 
statements of the fiscal year of 2019 
shows the company has lost 15000 
billion rials of revenue under control 
price policy selling their products 
including iron ore pellets and 
concentrates at much lower prices 
than the market rates. This reduction 

Ruining Effects of Control Price Policy: 

Shutting Down of over 200 Mines
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in revenue has compelled great 
mining companies to switch from their 
macro-strategies like investment in 
mining towards steel making projects 
and even investing in overseas 
projects like Australian mines. 
Warning about the implications and 
severe repercussions of continuation 
of such pricing policies in the steel 
chain Ghoroghi said that The 
Statistics Center of Iran calculates 
the value of investment in the active 
mines of the country on an annual 
basis. Based on the information 
and data of the ICS the value of 
investment in the iron ore mines of 
the country has been negative in 
three consecutive years of 1395, 96 
and 97 and the investment value of 
1397 has fallen down 53% compared 
to 1394. The above figures show that 
in a condition that the steel industry 
is hungry for the iron ore feedstock 
to keep the steel mills running and 
operating to their full capacities and 
meet the demand of the domestic 
market, the investments in the sector 
are shrinking due to such destructive 
policies.  Surprisingly, in this critical 
condition and amid the declining of 
investments in the mining sector, 
the government has come up with 
plans to pick up the production level 
of steel products to 55 million tonnes 

by 1404. To implement the plan, the 
current level of 70 million tonnes of 
annual iron ore production should 
enhance to 154 million tonnes in the 
condition that there is no positive 
outlook to achieve this goal. Feeling 
the symptoms and understanding 
the situations, the SAMT quickly 
put on agenda the revision of price 
coefficients of steel billets and 
asked the ICCIMA to give a hand in 
the matter. A taskforce committee 
was formed headed by SAMT to 
address the issue. Joint meetings 
were held with affiliated entities, 
unions and gilds in attendance; and 
after analyzing the situation the 
ICCIMA offered an improved rate 
for each iron feedstock and the new 
rates were agreed by the members 
of the committee. Accordingly, the 
coefficient rate of iron ore price to 
billet changed from 7.5 to 8.5, 
concentrate from 16 increased to 
19, pellets from 23.5 to 26 and DRI 
enhanced from 50 to 53.  According 
to Ghoroghi, there are hopes that 
after the vote of confidence to the 
acting minister of the SAMT by 
the parliament, other issues of the 
steel industry be addressed by the 
committee and problems be resolved 
to achieve the production goals of the 
industry. 
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Market Mechanism
Panacea to Heal Steel Chain 
 Irregularities



45 IME Quarterly
Fall 2020, Vol. 21

Member of the governing 
representatives of the Tehran’s 
Chamber of Commerce, Industries 
and Mines and Agriculture 
(TCCIMA) offered that the market 
should be the final determinant of 
the price in order to eliminate the 
issues encountered by the steel 
chain. To this effect, the raw material 
should be supplied to the steel 
producers at real market prices, 
thereby leaving the final stage of the 
finished product to supply-demand 
mechanism of the exchange. It is 
only through such mechanism that 
the discovered prices can be trusted 
and unlawful profits would not be 
reaped by a few. 
Abbas Argoun, member of the 
governing representatives of the 
TCCIMA said that, in a situation 
where the government distributes 
subsidies to parent industries, it 
feels it should have a say down 
the production chain. Yet, such 
interventions have ended up with 
positive outcomes neither in the 
past and nor will it in the future. 
According to Argoun, to address 
the problem the market must 
perform on supply-demand norms; 
however, the production sector in 
the national economy is not strong 

and prepared enough for cutting 
off the subsidies of the government 
in the sanctions condition; so the 
removal of subsidies should take 
place in a step-by-step manner. 
Censuring the consequences 
of control price policy of the 
government Argoun opined that 
the most critical aspect of control 
price policy is that by putting a cap 
on prices, again certain participants 
would benefit the most, even though 
we enforce the strictest supervision 
on the market.

  Price Setting by Government, 
Not to the Benefit of the 
Consumer
Argoun added that during the course 
of previous years we had repeatedly 
experienced that setting a price 
limit for steel and petrochemical 
products led to formation of a huge 
black market that funneled the profits 
to the pocket of a few, and neither the 
producer nor the consumer gained 
from the market; yet, Heaven knows 
how many times should such bitter 
scenarios be experienced in the 
Iranian economy.  He admitted that 
although the intention of government 
from interventional price setting is to 
support the downstream industries 

with cheap raw material, yet, the 
reality is that a product offered at 
lower-than-the-real-market-price 
rates would end up in the black 
market thanks to its lucrativeness; 
and in this situation the real 
producers would fail to catch up 
the market. Such a vicious circle 
would lead to a condition in which 
the commodity would not reach to 
the main user at cheaper rates; so 
solutions must be devised to protect 
consumers based on factors other 
than price. The commodity exchange 
of IME has played a key role in trade 
transparency, thereby fostering real 
prices followed by development 
in industries. However, the main 
reason behind the intervention by the 
governmental supervisory bodies in 
this market is the issue of subsidies 
that the government provides 
for the upstream industries from 
cheap raw material to subsidized 
energy carriers primarily aimed at 
lowering the cost of production and 
the finished price. Yet, unnecessary 
interventions by the government in 
the next stages have not only failed 
to produce positive outcomes but 
they have also worsen the situation 
compared to the time when prices 
were determined freely, so it makes 
the prices rally with sharp and 
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superficial hikes. This phenomenon 
has happened several times in 
recent years. 

  What the solution will be?
Argoun suggested that to prevent 
such irregularities in the market 
the price should be discovered by 
the market itself. To this effect, the 
raw material should be provided 
to the producers at real prices and 
the final stage of price discovery 
be delegated to the IME based on 
supply-demand mechanism. This 
way the price is determined reliably 
and illegitimate profits will not go to 
the bags of a few. 

 “Market”, the Panacea for the 
Steel Chain 
As to the issues concerning the steel 
chain Argoun said, “In a situation 
that the raw material of the steel 
is provided by the mining industry 
sector at subsidized prices to the 
steel producers and the steel mills 

sell their products at competitive 
prices, the downstream chains 
oppose to such favors, and they 
are right in their opposition. They 
argue that since the iron ore and 
energy are given to the steel plants 
at subsidized rates, the finished 
product price cannot be determined 
based on global prices; and 
such margins will reach to steel 
manufacturers not the downstream 
sector. As the technologies in the 
steel industry are not modern 
ones, by removing the subsidies 
they cannot survive. So there are 
complicated factors involved in the 
steel chain”. “Such systems in the 
world are self-regulated and when 
we manipulate such self-regulation, 
it will collapse. If we leave the things 
to the market, it will reshape itself 
provided that everything from A to Z 
will be delegated to the market; not 
in the manner that the government 
intervene in a segment and leave the 
rest to the market. In view of that, the 

whole process should be vested to 
the market, from supplying the raw 
material to the final stage of finished 
steel products” added the official. 
Argoun reflected that control 
price policy will generate rent 
for a few. Yet, on the other side, 
if the subsidies are removed 
a majority of the industries will 
stop working. He said that there 
are some prerequisites and pre-
emptive measures as to removing 
the government’s interference 
in the market. if we manage to 
make prices real from the primary 
stages of production through to 
last phases, so it will be revealed 
whether our producers will be 
able to remain in competition or 
not. This should happen in normal 
condition. Thus, if we cut down the 
supports and subsidies stage by 
stage, and re-sale the production 
we can be optimistic to transition the 
intervention phase into productive 
production stage.  
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The member of the board of directors 
of the National Institute of Polymeric 
Industries expressed his views on 
the petrochemical market in an 
interview with INPIA news agency 
and shed light on factors involved to 
maintain a sound and healthy market 
for polymers and petrochemicals. 
Mansour Ghadimi who is also 
member to the association of PVC 
Pipes and Fasteners Manufacturers 
provided insights on the root causes 
of polymeric market stabilization 
and offered solutions to keep this 
market up and running. According 
to Ghadimi, one of the most 
vital factors that kept the market 
stable and calm was the grading 
job and tracking of petrochemical 
products loaded and shipped from 
the petrochemical factories as it 
contributed to reduce dealership 
activities for fear of being pinpointed 

and dealt with by authorities, which 
in turn, led to reduction in purchase 
and sales of trading codes. Another 
factor that helped bring the market 
to order was implementation of the 
Ofogh (Horizon) Plan though there 
is a long way to full stabilization of the 
market. As to cutting up the rations 
of production units Ghadimi said 
reduction of rations of producers 
was about to happen; yet, it was 
postponed to a not too distant future. 
Regarding the advantages of the 
Ofogh plan Ghadimi went on to say 
that by full implementation of the 
plan, transparency and order will 
dominate the market. According to 
Ghadimi, coordinating all producers 
in some industries like PVC pipes 
is an arduous job as the number 
of the unregistered units that lack 
activity license in the field are far 
more than the official production 

Factors Needed for a 

 Balanced Market
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units. Therefore, regulation of these 
entities are possible through plans 
like Ofogh for which the first phase to 
implement the project is the issuance 
of real invoices by the sellers and 
consumers, so the next stage will be 
shutting down the unregistered and 
illegal units that lack activity license. 
Ghadimi added that if the plan is not 
implemented in full scale and if the 
real producer cannot purchase its 
feedstock ration because of failure 
in issuing official invoice, illegal 
units will resume illegal production 
and reap the most. Therefore, we 
need to address all aspects of the 
market concurrently to achieve the 
best results; otherwise, the worst 
blows will be delivered to the real 
producers. According to Ghadimi 
such market tranquility and stability 
must be sustainable when achieved. 
Reducing the unit’s feedstock ration 
while PVC enters into matching 
mechanism is fruitless. Real stability 
is achieved when the real producer 
is able enough to meet the domestic 
demand, and to have sufficient 
amount of feedstock to produce for 
export purposes. 

As to solutions to bring about real and 
sustainable stability to the market of the 
basic materials of the petrochemical 
market Ghadimi said, one of the 
solutions that can be offered is that the 
petrochemical industry units increase 
the amount of cash prompt delivery 
offerings and supply the market in 
quantities above the lower limits of 
offering. If they had done this before, 
competition irregularities and market 
turmoil would have been resolved 
much earlier.  The best way out of the 
crisis is that the producers boost their 
offerings in the cash spot trades instead 
of SALAF (forward physical) offerings 
by the petrochemical companies as it 
would send shock waves at the current 
situation of sanctions and currency 
market volatility, signaling that the units 
lack the ideal condition for production 
and cash offering, which in turn, would 
result in market tumult. If at least half of 
the petrochemicals are offered in cash 
spot, many problems will be eliminated; 
yet, we saw that the petrochemical 
companies conversely reduced their 
cash offerings in the sensitive condition 
of the market turmoil and focused 
mainly on SALAF trades. 
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 Secretary General of the 
Association of Petrochemical 
Industry Corporations said that the 
Iranian petrochemical companies 
have fulfilled their commitment as 
to provision of foreign currencies in 
the Nima Currency System, with a 
40% share of contribution. He also 
added that that these companies 
have offered all their products 
merely on the Iran Mercantile 
Exchange.
Abhari reiterated that these 
companies have usually exceeded 
their commitment percentage up 
to 100%
He insisted that the rumors as 
to such companies selling their 

products anywhere except for 
the IME are baseless and we 
are ready to investigate cases if 
anyone can provide evidence in 
this regard.
 He then explained that the global 
prices for petrochemical products 
are experiencing an upward 
trend; that's why those in need of 
feeding their companies with such 
products are buying in advance 
to cover themselves. The main 
reason for that is the rising foreign 
currency rate, which has enticed 
even those producers who are not 
in dire need of such products to 
rush into the Behin Yab system to 
buy as much as they can.

 IME is the Unique Platform to 

Offer Petrochemical Products
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An Overview of IME’s Physical Market
Within the second quarter of 1399 Hijri year (21 June– 21 September, 2020), the IME saw trade of 
a total of 8.9 million tonnes of commodities on its physical market, the value of which stood at 3,377 
million USD. The figures show a downward trend as compared to the first quarter of this year with a 
20 percent growth in trading volume and a 42 percent increase in trading value. The growth in the 
trade value is mainly due to the significant increase in foreign currency exchange rates. 
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physical market of the IME. 
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Top Suppliers of IME Physical Market in Summer 2020 (Value)

Top Suppliers of IME Physical Market in Summer  2020 (Volume)
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Moreover, comparing trading volume and value between the second quarter of 1399 Hijri year (21 
June– 21 September, 2020) and the same period in the previous year reveals that the IME saw a 
70 percent growth in trading volume and a 78 percent increase in trading value. 
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Industrial Products
 The industrial trading floor of the Iran Mercantile Exchange witnessed a trading volume of 3.42 
million tonnes valued at 1,827 million USD in the second quarter of 1399 Hijri year (21 June– 21 
September, 2020), a 38 percent growth in trading volume and a 46 percent of rise in trading value, 
as compared to a 3-month period before that. 

Spring 2020 Summer 2020
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Moreover, comparing volume and value of trades between the second quarter of 1399 Hijri year 
(21 June– 21 September, 2020) and the same period in the previous Hijri year reveals that the IME 
saw a 50 percent increase in trading volume and a 20 percent growth in trading value.

Polymeric Products
In the second quarter of 1399 Hijri year (21 June– 21 September, 2020), volume and value of 
trades on the IME’s physical market for polymeric products stood at 961 thousand tonnes 
and 729 million USD, respectively, witnessing rises of 14 and 30 percent in trading volume 
and value, respectively, comparing to the first quarter of this year.
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Chemical Products
Within the second quarter of the current Hijri year (21 June– 21 September, 2020), the IME 
traded 485 thousand tonnes of chemicals valued at 150 million USD, showing 32 and 16 
percent of growths in trading volume and value, respectively, in comparison to the first 
quarter of this year. 
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Compared to the same period in the previous Hijri year (21 June– 21 September, 2019), 
trading volume of chemical products shows a 64 percent of increase and the trading value 
witnessed a 10 percent of decline. 

Spring 2020 Summer 2020
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Oil Products
Within the second quarter of the current Hijri year (21 June– 21 September, 2020), there 
were 3.9 million tonnes of oil products traded on the IME in total, including bitumen, vacuum 
bottom, lube cut etc., valued at 643 million USD, which showed a 9 percent of growth in 
trading volume and a 56 percent of increase in trading value, as compared to the first 
quarter of this year.
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The figures for this period compared with the same period in the previous Hijri year show a 
49 percent growth in trading volume and 11 percent of decline in trading value.

Spring 2020

Summer 2019

Summer 2020

Summer 2020
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Derivatives Market
Within the second quarter of the current Hijri year (21 June– 21 September, 2020), the 
IME traded 4,742,436 saffron, pistachios and cumin seeds futures contracts valued at 
302 million USD, showing 47 and 45 percent of growths in trading volume and value, 
respectively, in comparison to the first quarter of this year.
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